Nee? 


i RS Ek a ee Ye SS ah 5 ea 


4, 


I, Ud 
VU / 7 
Wi ijhe 


SS 


SS 


yy 
py | 
WY, 


Yy, | Up 


4, 
“yn 
7 
4 


“7 
4 
Yt 


WY 


4 
Yj 
Vy 
4 


YRERORY 


PRC INTERNATIONAL AFFAIRS 


SOVIET UNLON 


RENMIN RIBAO Views Soviet Union Since Gorbachev [7 Jan] 
PRC To Exhibit in Soviet Union in 1986 


NORTHEAST ASIA 
CPC Spokesman Confirms Talks With JCP [AFP] 
News Analysis of Nakasone's Visit to Canada 
Exhibit Aims To Promote Exports to Japan 


SOUTHEAST ASIA & PACIFIC 


Beijing Program on Cambodian Problem, Part Two 
CITIC Reaches Agreement With Hong Kong Bank 


WESTERN EUROPE 


Zhao Ziyang Meets FRG Economic Official 

Joint Cargo Transport Venture Opened With FRG 
[CHINA DAILY 7 Jan} 

French National Defense Delegation Visits Hebei 

PRC, French Scientists Survey Chang Jiang 


EASTERN EUROPE 
Zheng Tuobin on Trade With Eastern Europe 
Wu Xueqian Meets Visiting Hungarian Official 


XINHUA Interviews Hungarian Official on Trade 


MIDDLE EAST & AFRICA 


PDRY Prime Minister Postpones Departure for Beijing 
PLA Chief Yang Dezhi Meets Sudanese Delegation 
Tanzanian Leader Appreciates PRC Assistance 


14 January 1986 


Bho fo 


I. 14 Jan 86 


PRC NATIONAL AFFALRS 


Further on Leaders Addresses to Cadre Conference 

Wang Zhaoguo Speech 

Yang Shangkun Speech 

Report on Zhao Speech 
JINGJI RIBAO on Benign Cycle of National Economy [4 Jan] 
JINGJI RIBAO on Cooperative, Collective Systems (4 Jan] 
JINGJI RIBAO on Reform in Socialist Ownership [4 Jan] 


PRC REGIONAL AFFAIRS 
EAST REGION 


Xi Zhongxun Praises Jiangxi Public Health Work 
Liang Buting Addresses Shandong Secretaries Ceneral 


SOUTHWEST REGION 
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RENMIN RIBAO VIEWS SOVIET UNION SINCE GORBACH 


HK130513 Beijing RENMIN RIBAO in Chinese 7 1 86 p 


[Article by Ying Xiu: "A Year of Changes" -- capitalized passag Li 
boldface | 


[Text] For the Soviet Union, the vear 1985 was a rather unusua! ir or a 
changes. These changes have affected various aspects of Soviet lety and ar 
the attention of the world media. 


WITH THE CHANGE OF LEADERS AND A SERIES OF PERSONNEL READJUSTMENTS, MEMBERS 

SOVIET LEADERSHIP BODIES HAVE BECOME RELATIVELY YOUNG. In March of last vear, 

Mikhail Gorbachev assumed the post of general secretary of the CPS entral Committee, 
the youngest leader to have emerged in the Soviet Union for quite e time. 
With the new leader assuming office, a series of personnel changes have taken 
very rapidly. In some 6 months, several major personnel changes were made 
Succession. Unlike his predecessors, Gorbachev did not concurrent issume the post 
of chairman of the Presidium of the Supreme Soviet of the USSR. hat post wa 

left to Andrey Gromyko, who had held the office of foreign affairs minister for 
years, and a younger foreign affairs minister was then appointed in his plac 
Nikolay Tikhonov, the aged chairman of the Council of Ministers, witha: f 
political life and he was succeeded by Nikolay Ryzhkov, who i 1. Me 
over, two first deputy chairmen were a pointed to the Counci f Mini 


In addition, more than 20 ministers and chairmen of such | 
commissions as State Planning, Nonferrous Metallurgy, Light Industry, nstruct ion 
Materials Industry, Aviation [Industrv, and Foreign Trade were replaced by new, 
relatively young faces. Personnel changes were also made in the various vie 
republics and in the ranks of cadres at the oblast level and dozens of responsible 
cadres were dismissed and replaced. 


Meanwhile, four additional members were elected to the Politb 

Central Committee and three secretaries to its Secretariat. ‘ence, a few, 
newly appointed government leaders were included in the highest organs of the CPSU. 
These readjustments have changed the age mposition of the members of the Litbun 

of the CPSU Central Committee and the Council of Ministers. The average age is Lower. 


EMPHASIS WAS PLACED ON SWITCHING THE ECONOMY | THE TRACK OF INTENSIVE DEVELOPMENT, 
SCIENTIFIC AND TECHNOLOGICAL PROGRESS, AND ON REFORMING 90 AS TO 
SPEED UP ECONOMIC AND SOCIAL DEVELOPMENT. Over the last few months, Soviet leaders 
have made repeated appeals for accelerating the development of the Soviet economs 
and society and set specific requirements for drastically switching the national 
economy to the track of intensive development ar ising y on ie basi 
of scientific and technological progress. They pointed out that i 
urgent’’ task which called for most urgent measures to implement it. 
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As everybody knows, over the last several decades, the resources=rich Soviet 
has made considerably great achievements in its economy and its scope  f product ion 
has been expanded significantly. The output of some products, such as petroleum, 
pig iron, steel, tractors, chemical fertilizers, and cement ranks first in the wor 
However, the Soviet economy is basically managed on an extensive-development basis, 
its labor productivity is rather low, and the quality of quite a_ few products 1 
not high. Although repeated reforms have heen carried out in tl 
management system, which took shape basically in the 1930's, they produced no 
significant results. This, coupled with other factors, such as increasingly dil 
cult conditions for exploiting natural resources and a lack n 
attributable to the fact that the Soviet national economy has stagnated in recent 
years. At the end of the 1970's and the beginning of the 1980's, economic growth 
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lo sum up, with the change in the leadership, last year the Soviet Union took major 

steps concerning its domestic aftairs which brought about some marked changes, and 

adopted some conspicuous moves in regard to foreign affairs. How the Soviet domestii 

and foreign policies will further develop is question which attracts worldwide 

attention, 


PRC TO EXHIBIT IN SOVIET UNION IN 1986 
OW1L10850 Beijing XINHUA in English 0828 CMT 11 Jan 86 
[Text] Moscow, January 10 (XINHUA) -- Twenty international exhibitions promot ing 


Soviet economy will be staged in the Soviet Union in 1986, Yevgeniy P. Pitovranov, 


president of the Board of Chamber of Commerce and Industry announced today. 
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In addition, Austria, China, Federal Germany, J 
individual shows in the Soviet Union, 


According to an informal agreement between Soviet Foreign Minister |} ird Shevardnadze 
ind U.S. Secretary of State George Shultz, the United States wil irticipate in som 


of the exhibitions in Moscow. No specific dates were available. 
During the llth Five-Year Plan, he said, 96 Soviet and 800 foreign exhibitions wer: 
staged in the Soviet Union with the total trade volume worth I]1. billion ruble 
] } 
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t 
Soviet Union took 114 exhibitions aboard in this period, 


CPC SPOKESMAN CONFIRMS TALKS Wi . 
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[Text] Beijing, Jan 13 (AFP) -- Represe 
munist Parties have met and hel« NS 
munist Party said toda 

[The spokesman said he was | ° rele 
iccording to a Japanese newspaper re t 
relations between the two partie: "The 
held consultations," said party spokes 
persons involved | am not now able t 

A MAINICHI SHIMBLN report said the 
conditions for normalisation of relati 
European country last September tobe 
Party (CCP) to admit it had und ite 
to break its ties with the Japan ] 

The 5,000 member JLP was formed 
severed relations with the Chinese t 


of forming a united front against the Unit 


[The newspaper reported that the J was still 


Horoshi Tachiki, who heads the 
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party at the meeting, whi! 
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tor the Chinese Com- 
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scussions, which 
restoration of 


the di 


terday were aimed at a 


inese and Japanese Communist Parties have 
ntang. "As to the time, place and 
unist Party (JCP) had put forward two 
meetir in an unidentified Fast 
r he JCP asked the Chinese Communist 
>d in the JCP's internal affairs and agree 
r LP). 
ICP members short] ifrer the JCP 
6h in disagreement over Beijing's policy 
e tates and the S iet Union. 
it it for a reply to its conditions. 
1attonal Affairs Board, represented his 


Mian Liren, chief of his party's 


external affairs department, the report sai 


NEWS ANALYSIS OF NAKASONE'S VIS CANS 
OW110822 Beijing XINHUA in English 0645 ©™ 
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[Text] Beijing, January 11 (XTNH! 
is intended to retain his p 
step-down as prime minister in the 
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Stated pirpose of the visit, which be S 
counterpart Brian Mulroney the annual sumr 
nations, which Nakasone will host i - 
is significant to Nakasone. usly, he 


political scene after, under party rules, 
Liberal Democratic Party (LDP) and prime 
fall. 
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In June, a reapportionment of 
Japanese media predicts that an electi 
also take place at t 
five-year defence plan that could break t! 
under one percent of GNP to 


GNP to force himt 
general elections. The Tokyo summit is 
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suhiro Nakasone's upcoming visit to Canada 
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il!|, political observers believe. The 
Sunday, is to discuss with his Canadian 
t meeting of the seven Western industrial 
May 4-6, The success of. the Tokyo summit 
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House of Councillors will begin. The 
the decisive House of Representatives may 
sition seems to have seized on Nakasone's 
e unstated ceiling on defense expenditures 


fissolve the Diet (Parliament) and call 


"s gamble to enhance his political 


t win a diplomatic victory by successfully 
ate for possible losses in domestic affairs. 
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A successful summit could enable the LDP win more’ seats both in the reapport i 
ment and the elections. <A LDP success, in turn, would considerably strengthen 
Nakasone's hand. 


The seven-nation summit of the United States, Britain, France, Federal Germany, 
Italy, Japan and Canada, which also includes the European Economic Community, wil! 
discuss ways of sustaining economic growth without causing inflation by increasiny 
employment and improving policy coordination. As the summit is a forum for polit 
cal discussion as well, they will also discuss disarmament and world peace. Japan 
has several advantages over the other participating nations. Compared with other 
Western nations, it is on an economic upsurge despite a slowdown last year. Being 
the only A-bomb victim, it can also stick to its anti-nuclear stand. 


Despite this, however, there are several glitches on the road to a successful! 
summit. The United States and France differ on disarmament and the promotion of «4 
new round of multilateral trade negotiations. Nakasone worries that the differenc: 
in views of the two nations may cast a shadow over the Tokyo summit or even hampe: 
its smooth proceedings. For this reason, it is imperative for Nakasone to Line up 
a mediator between the United States and France. And Canadian Prime Minister 
Mulroney is considered to be the most suitable candidate. 


Japan and Canada do not have the trade _ frictions that characterize Japan's 
economic relations with other summit members. The two countries claim to have "no 
diplomatic unsettled problems" and share the same opinions on several issues su 

as disarmament, the promotion of a new round of multilateral trade negotiations 
and the restraint of trade protectionism. Mulroney is considered close to both 
U.S. President Ronald Reagan and French President Francois Mitterrand. He is tamous 
as a "great mediator” for his diplomatic skills, which Nakasone treasures. "The 
success of the Tokyo summit is up to Prime Minister Mulroney,” he is believed to 
have told his aides. 


If his decision to retain his experienced Foreign Minister Shintaro Abe and Finance 
Minister Noboru Takeshita in the recent cabinet reshuffle is his organization! 
tactic for making the Tokyo summit a success, then the Canada trip is his 

diplomatic move for realizing that goal. 


EXHIBIT ATMS TO PROMOTE EXPORTS TO JAPAN 


OW130820 Beijing XINHUA in English 0700 GMT 13 Jan 86 


[Text] Fuzhou, January 13 (XINHUA) -- A conference room for discussing exports of 
Chinese goods to Japan will feature a machinery and instruments exhibition scheduled 
to begin here January 20. It is expected to contribute to narrowing the Sino-Japanese 
trade imbalance, according to the Fujian branch of the China Council for the 
Promotion of International Trade. 


More than 40 Japanese companies and Kochi Prefecture will display their products 
at the one-week exhibition. Items on display will cover packaging, machinery, 
testing equipment, power generators, motors and household electrical appliances. 
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BEIJING PROGRAM ON CAMBODIAN PROBLEM, PART TWO 


OW132038 Beijing Domestic Service in Mandarin 1150 GMT 8 Jan 86 


[Second of four-part talk from the "International Current Events" program: "The 
Situation of the Military Struggle on the Cambodian Battlefield" 


[Text] Seven years ago, namely, 25 December 1978, Vietnam sent 200,000 regular troo 
to intrude into Cambodia from 7 directions in an overwhelming manner. Within only a 
month, Vietnam occupied Phnom Penh, the capital of Cambodia. Vietnam then encroached 
upon a large part of Cambodian territory in a vain attempt to use a blitzkrieg method 
to swallow Cambodia in one gulp. 

At that time, after suffering tremendous losses with their 80,000 troops reduced to 
only 20,000, the Democratic Kampuchean resistance forces were forced to retreat into 
the jungle of the narrow mountainous region in the Cambodian-Thailand border area. 
Some of their troops were surrounded by the Vietnamese troops in various interior 
provinces, where they underwent extremely difficult conditions. The strategy of th 
Vietnamese troops at that time was to force the resistance forces to the Cambodia- 
Thailand border area, where they could take advantage of the favorable dry-season 
climate to launch vehement military offensives every year, in an attempt to encircl 
and eliminate the resistance forces at one stroke. 

At this critical juncture and realizing that it had a bearing on the 
their country and nation, the Democratic Kampuchean resistance forces timely summed up 
their experience, readjusted their pol | 

struggle stressing the people's war aid guerrilla war. 
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ti s of the and using guerrilla tactics, the Democratic Kampuchean 
In the first 3 years of the war and r 1 tact , & t 
resistance forces were able to smash the strong drv-season offensives launched bv the 


Vietnamese troops, thus getting though the most difficult time. Not only did they 
establish bases in the Cambodia-Thailand border area and place themselves in a firm 


position, but they also started to advance successively toward the plains of the 
interior, thereby reversing their passive situation on the battlefield. 


In the latter 3 years, dragged to complete exhaustion, the Vietnamese troops changed 
their all-round type of offensives to offensives only against major points, and they 
withdrew their forces to some isolated positions. To implement their principles of 
fighting far behind enemy lines and pinning down the enemy in the border area, the 
Democratic Kampuchean resistance forces took advantage of this favorable opportunity 
to extend deeper into the interior, thereby forming a three-tier fighting situation in 
which wars were waged in the border's mountainous jungle region, together with 
guerrilla warfare in the (Dongli Dahu) and on the plains, and the [words indistinct | 
warfare around Phnom Penh, with liberated areas as shelters. 


During the sixth dry season, namely, from 1933 to 1984, the resistance forces developed 
from the original 20,000 trocps to as many as nearly 80,000, and their fighting 
capability and level were both greatly raised. They began to maneuver their forces to 
attack the Vietnamese troops’ important military towns, including the capitals of 
Battambang, Pursat, Siem Reap, and (Bang Tong) Provinces. They recovered and liberated 
225 villages and eliminated 20,000 Vietnamese troops. This was the most important 
battlefield victory won by the resistance forces since the beginning of the Cambodian 
war. These facts proved that Vietnam's strategic plan of fighting a quick and decisive 
war had met with complete bankruptcy, and that the resistance forces had become 
stronger and stronger with each passing year. The Western news agencies held that the 
Vietnamese authorities had started to drop from the summit and had been trapped in a 
long-term war. 


—— iat 
beset with 


al di 
to end this war of attrition. During 
divisions with tens of thousands ot t 
Cambodian-Thailand border area. Atte 
blood, the Vietnamese troops occupied 
and (Dadun). At the same time, atter 
Democratic Kampuchean resistance tor 
evacuated some bases in a planned | 
into the interior to carry out more « 
Situation in which wars could be foug 
areas around (Dongli Dahu) and Phnor 
Right at the start of the rainy seaso 
three parties rapidly sent their mai 
strengthened their unity and cooperat 
communications and transport, removed 
organizations, and eliminated the enen 


‘ 


battlefield around (Dons 


internal and external 


P} Pan} 17 h Vi nan - 
Phnom Penh. With the Vietnamese tr 
; . yo rs a 
tive on the battlefields. Especiall 
nad, witnout exception, used Che Das 
- } } : } ++ ~~ | - ae _. 
fought deep in the interior during t 
Situation in which tney used the 0a 
t-hanoce which laid midA foaunAat 
\ nange , WNLc n ala a oS im ae | a2aVU wee & 4 

hb at | , si o néeee 4 

Strengtn or tne masses for carryl 

Sa . & én “ . tha ham, ff ry y 
Facts have proven tnat the Dem ti 
withstood a rigorous ordeal and ar 
W1tOS VvVuU c "4 VYUuS J ut i aii i 
resistance rorces or tne tnree 

1 on Nn — o. . ¢ 

matel 0,000 troops. Such anti-Vie 
} ty 4 P . — D - , 
tne Vietnamese troops. ree LSE i 
WW — + £ . : 
Vletnamese troops trantl¢ rire 
Situation to save them trom tne i 


of 


Tt a 
eCngtUn, 
rat 
iadvUi 


to the Vietnamese aggressors. 

The following facts are eloquent pr 
1. Since the inauguration of the 
the patriotic armed forces oi the t 
They have scored a series of importa 
diplomatic arena, thus winning the 
[They continued existence and unit: 
for victory in the struggle to resi 
2. During the last dry season, a! 
ferring it to the vase plains of t 
placing themselves in a firm positi 
Democratic Kampuchean parties laid a 
3. After revising some of their pas 


the interest of the masses, re 


national unity and joint resis 
welcomed and supported by the 
struggle to resist Vietnam. Th 


spectil 
tance 
peopie 


1S Was 


pe 


ms 


da 
t yt tierce tighting, at the cost of their 
‘ty bases, including (Ambi), (Meilanshar 
ting large numbers of enemy troops, the 
reserved their etfective strength and 
ne the whole into parts, they went deep 
lerrilla wartare, thereby forming a new 
ultaneously on the three battlefields in the 
ear, the patriotic armed torces of the 
S t the battlefield i the interior and 
ey continuously disrupted the enemy's 
letnamese troops grassroots-level political 
ftective strength. They connected the 
1round the tive counties on the outskirts of 
isarray, they gradually assumed the initia- 
{ t was the fact t it the resistance torces 
interior as their elters when they 
eas iast ear. { ired with the past 
e Dorder area, it was an important strategic 
le resistance torces to rely on the 
SP-Cerm anti-Viletnam war. 
lean resistance torce ad once again 
steadily now. It was reported that the 
ampuchean parties have developed approxi- 
sistance forces can never be eliminated by 
1tional public opinion pointed out, the 
not reverse their declining military 
either can they win such a war of aggression 
tire military situation in Cambodia is 
imbodian patriotic forces and unfavorable 
Jernment of Democratic Kampuchea in 1982, 
es have united as one in resisting Vietnam. 
ries in the political, military, and 
ind assistance of international society. 
alition Government are the basic guarantee 
im and save the country. 
rving their effective strength and trans- 
r to carry out guerrilla warfare and after 
, the resistance forces of the three 
tion for carrying out a long-term war. 


; 
t ] 
r St 


‘thods, 


stoms, 


nam, ¢t 


co 


hav 


resist 


etCnamese 


ry 

- 
an 
Cail 
ne 


e 


PRC INTERNATIONAL 


IEAST ASIA & 


AFFAIRS 
I" PACIFIC 
authorities were anxious 
gathered seven regular 
counterattack 


frantic in 


aying attention to protecting 

d implementing the policy of 
resistance forces were 

joined the ranks in the 


also 


Vietnam. 


I, 14 Jan 86 E 3 PRC INIERNATIONAL AFFPALRS 
SOUTHEAST ASIA & PACIFIC 


4. The Democratic Kampuchean resistance forces' policy of national unity and their 
effective struggle in the interior produced a tremendous influence on the soldiers ot 
the Heng Samrin forces. Incidents of their rebellious attacks against the Vietnamese 
troops or their defections to the resistance forces have trequently occurred. ‘Jhis was 
another new torce. 


On the other hand, what did Vietnam bring on itself through its aggression against 
Cambodia? 


1. With the excessively long line of war on the Cambodian battlefield rendering the 
rear area defenseless and subjecting it tc attacks from the front and the rear, Vietnam 
has become more and more passive. Its strategic plan to fight a quick anc decisive war 
has gone completely bankrupt, trapping it in a long-term war of attrition with serious 
losses. the Cambodia issue has become Hanoi's anxiety. 

2. Its exorbitant military expenditures have brought about economic hardships in 
Vietnam, resulting in numerous complaints by the people and raising their antiwar 


sentiments. 


3. By falling from a hero in the resistance against the United States in the past to 
an aggressor today, Vietnam has ruined its reputation in the international arena and 
has placed itself in a more and more isolated position. Many countries have frozen 
their economic aid for Vietnam. 


Faced with such an unfavorable situation, the Vietnamese authorities have obstinately 
continued their erroneous policy in an attempt to carry out a final struggle by relving 
on Vietnam's partial military superiority. As soon as Cambodia entered the dry season 
last year, the Vietnamese deployed four troop divisions to the Cambodian battlefield 

in an attempt to launch their eighth offensive. However, it was impossible for the 
Vietnamese troops to eliminate the 80,000-strong Cambodian resistance forces. their 
attempt would only bring more disastrous defeat. 


CLIC REACHES AGREEMENT WI1H HONG KONG BANK 
OW101819 Beijing XINHUA in English 1640 GMT 10 Jan 86 


[text] Hong Kong, January 10 (XINHUA) -- The China International Trust and Invest- 
ment Corporation (CI1IC) will become the majority shareholder of the Ka Wah Bank, it 
was announced here this evening. ‘the CI1IC announcement says that an agreement has 
been reached in principle with the Ka Wah Bank Limited on proposals for a capital 
reconstruction of the bank which is now in financial trouble. 


Meanwhile, Kaihin Enterprises Company Limited, a joint venture between the Beijing- 
based Hwa Jian Company and Singapore's Ko eck Kin family, expressed the wish to 
become a minority shareholder of the bank. the CIIIC official described the move as 
a major step in its banking activities since it was set up and expressed welcome to 
Kaihin's participation. The move was seen here as important to stabilize and promote 
the banking activities in Hong Kong. ithe Ka Wah Bank has been operating in Hong Kong 
and many other areas in the world for several dozen years. It has an asset of 300 
million Hong Kong dollars or about 38 million U.S. dollars. 
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ZHAO ZIYANG MEETS FRG ECONOMIC OFFICIAL 


OW111127 Beijing XINHUA Domestic Service in Chinese 1529 GMT 10 n 86 


[Text] Beijing, 10 Jan (XINHUA) -- Premier Zhao Zivang met with Professor Hans 
Schneider, chairman of the Experts’ Committee for Economic Development of the Federal 
Republic of Germany, and his entourage at Zhongnanhai on 10 January. Zhao Ziyang 
exchanged ideas with the guests on the question of further strenethening inter- 
change in the field of overall economic management between the two countries. 
Schneider and party came to China to lecture at the invitation of the State 

Planning Commission. 


JOINT CARGO TRANSPORT VENTURE OPENED WITH FR 


HKO70851 Beijing CHINA DAILY in English 7 Jan 38 


{By staff reporter] 
[Text] A new cargo transportation joint venture has opened in Hambure, Federal 
Germany to speed cargo shipments between China 


Sinotrans-Schenker GmoH, jointly financed by Cnina National Foreign Trade Transporta- 
tion Corporation and Schenker GmoH of Federal Germany, has registered assets of 300,000 
West German marks, halt from each partne It is managed by four presidents, two 

from each country. The corporation acts as an agent in all types of cargo transport 
between Europe and China. It will focus on door-to-door rail transport using the 
trans-Siberian route. 
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FRENCH NATIONAL DEFENSE DELEGATION VISITS 
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SK100127 Shijiaznuang Hebei Provincial Servic fandarin 2300 GMT 16 Dec 85 


[Text] On 16 December, General De La Bail, chief of the Ceneral Secretariat of 
National Defense of the Republic of France, and four members of his entourage visited 
Shijiazhuang Army school. 


Accompanied by (Wang Yi), commandant of the Army school, and (Song Shunlai), politi- 
cal commissar of the Army school, the French guests reviewed the honor guard made up 
of students of the school. The school leaders introduced to the foreign guests the 
situation in school construction and teaching. After going around the school's 

modern teaching facilities and the areas tor military training, the French guests spoke 
highly of the school's facilities and its achievements in training talented persons. 


PRC, FRANCE SCIENTISTS SURVEY CHANG JIANC 


OW121330 Beijing XINHUA in English 1306 GMT 12 Jan 86 


[Text] Shanghai, January 12 (XINHUA) -- Chinese and French scientists began a three- 
ear survey of the Yangtze River mouth here today t llect data for environmental 

y , 

protection and utilization of local resources. 


On board Xiangyanghong No. 9 survey vessel, the s¢ 48 from China and 18 from 
France, will collect water samples during both low and high water seasons and study 
their inorganic geochemistry, organic chemistry, biology and biomass for the purpose 
of finding out effects of pollutants from land. 
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At the same time, China sent another ship to collect samples in another section to 
study the behavioral pattern of major pollutants in the area. 
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KASTERN EUROP!] 


In 1985 China and Poland agreed ti operate in the transformation of enterpris 
manufacturing dairy products, bread, and basaltic casting molds. Among matter: 
discussed during China-Hungary cooperation tolks was a production line for th 
manufacture of buses and equipment for the production of lamp ela: ind tla 


Zheng Tuobin noted that China welcomes cooperation with the socialist countries 
Fastern Europe and needs thei 
expressed hope that by applying flexible forms of trade cooperation 
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countries of Eastern Europe will manage t it Llateral cooperation in the servic: 
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of the cause of socialist construction in their countries. 
WU XUEQIAN MEETS VISITING HUNGARIAN FICTA] 


OW111044 Beijing XINHUA in English 1033 GMT 1] in 86 
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[Text] Beijing, January 1] (XINHUA) -- Chinese State Council 


Wu Xueqian met and held talks here today with Cyula Horn, visiting secretary of stat: 
of the Hungarian Foreign Ministry. 


Horn, who arrived here yesterday as guest of Vice Foreign Minister Oian Qichen, 
held talks with Qian this morning. In his talks with Qian, the two sides discussed 
bilateral relations and international! issues oft mmon concern in a sincere and 
friendly atmosphere. 


XINHUA INTERVIEWS HUNGARIAN | 
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OW101730 Beijing XINHUA in Fnglish 14 GMT 10 Jan 8&¢ 
Text] Budapest, January 10 (XINHUA) -- Sino-Hungarian trade leveloped rapidl' 
ast year and is expected to increase further this year, a Hungarian otficial in 
charge of trade with China said here. 

In an interview with XINHUA, Laszlo toth, chairman of the China Office of the 
Hungarian Chamber of Commerce, said trade between the two countries doubles almo: 


every year. In 1983, the volume was 13 million U.S. dollars. But it jumped ti 
27 million U.S. dollars in 1984 and the figure for 1985 was 50 million U.S. 


dollars. 


Not only the volume has been increasing, but there are more varieties of goods a: 
well, which include cotton cloth, silk fabrics, shoes, tovs and stationery. Al 
the commodities are praised by Hungarian customers for their good quality, he said. 


Founded in June 1985, the China Office of the Hungarian Chamber of Commerce 
represents more than 300 industrial, commercial and agricultural enterprises. 
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MIDDLE EAST & AFRICA 


PDRY PRIME MINISTER POSTPONES DEPARTURE FOR BEIJING 


OW141118 Beijing XINHUA in English 1059 GMT 14 Jan 86 

[Text] Beijing, January 14 (XINHUA) -- A Foreign Ministry spokesman told XINHUA here 
today that because of the recent developments in the domestic situation of the . 
People's Democratic Republic ot Yemen, Prime Minister Haydar Abu Bakr al-Attas has 


decided to postpone his visit to China. 


PLA CHIEF YANG DEZHL MEETS SUDANESE DELEGATION 


OW131526 Beijing XINHUA in English 1434 GMT 13 Jan 86 


[Text] Beijing, January 13 (XINHUA) -- Yang Dezhi, chief of the General Staff of the 
Chinese People's Liberation Army, met with a Sudanese high-ranking delegation here 
this evening. 

The delegation, led by Lieut. Gen. Muhammad Tawfiq Khalil, member of the Sudan's 
Transitional Military Council and chief of staff of the Armed Forces, is now on an 


official visit to China at the invitation of the Chinese Government. 


TANZANIAN LEADER APPRECIATES PRC ASSISTANCE 


OW120303 Beijing XINHUA in English 0210 GMT 12 Jan 86 


[Text] Dar es Salaam, January 11 (XINHUA) -- Tanzanian Second Vice-President and 
Zanzibar President Idris Abdul Wakil said that the Tanzanian Government and people 
highly appreciate Chinese assistance to lanzania and that friendship between the two 
countries nurtured by leaders of the older generation will last for ever. 


Wakil, who became Zanzibar president and second vice-president of Tanzania during last 
year's general elections, made the remarks when he met Chinese Ambassador to Tanzania 
Liu Qungyou in Zanzibar today. He expressed his hope that the friendly relations of 
cooperation will be further strengthened in 1986. 


Liu Qungyou is in Zanzibar attending the celebrations of the 22d anniversary of the 
Zanzibar revolution which falls on tomorrow. 


Ar armed revolution took piace in Zanzibar in January 12, 1964, toppling the Arab 
sultanate rule. Zanzibar merged with the mainland Tanganyika into the 


United Republic of Tanzania in the same year. 
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FURTHER ON LEADERS ADDRESSES TO CADRE CONFERENCE 


Wang Zhaoguo Speech 
OW140503 Beijing XINHUA Domestic Service in Chinese 0133 GMT 12 Jan 86 


[Wang Zhaogua speech at conference of cadres of central organs on 9 January: "Issues 
Regarding the Improvement of Party Style in Central Organs" ] 


[Text] Beijing, 12 Jan (XINHUA) -- Comrades: The Secretariat of the CPC Central Commit- 
tee decided to convene this conference. Let me talk about issues regarding the improve- 
ment of party style in central organs. I would like to discuss the following three 
issues according to the relevant guidelines laid down recently by the Secretariat of the 
CPC Central Committee. Please offer your criticism and make corrections if I fail to 
cover the subject thoroughly or if what I mention here is inappropriate. 


First, the central organs must take the lead in improving party stvle. 


Everyone knows that we mainly did two things in the past 7 years since the 3d Plenary 
Session of the llth CPC Central Committee. One was to eliminate chaos and restore 
order, while the other was to carry out reforms in an overall manner. Particularly in 
recent years, the central authorities concentrated their efforts in developing the four 
modernizations program and reforming the structure in the fields of economy, science 
and technology, education, and military affairs; helped our economy follow a path of 
sustained, steady, and coordinated development; and created the prospect of a virtuous 
circle. New improvements were made in the work of our party, government, and Army. At 
the same time, the central authorities also clearly put forward the tasks to strengthen 
party building during the new period and improve party style and party discipline; 
adopted a series of measures; and did a great deal of work. Party discipline inspection 
organs were established throughout the party from the top to the bottom. New party 
rules and regulations were formulated one after another and serious economic offenses 
were dealt with severely. The 12th National CPC Congress put forward the goal to bring 
about, within 5 years, a fundamental change for the better in party style. Party 
rectification was carried out by stages and in groups from the central to the basic 
levels to strive to bring about an improvement in party style as scheduled. 


After working hard for the past few ¥ears, we have truly witnessed some marked improve- 
ments in our party style. First of all, we have restored the work style of seeking 
truth from facts, integrating theory with practice, and proceeding from reality in 
everything. We have solved problems left over from history; redressed a large number 

of unjust, false, and wrong cases; implemented various policies of the party; and helped 
workers, peasants, and many cadres and intellectuals as well as patriotic democratic 
people of all nationalities and from all walks of life whip up their long-suppressed 
enthusiasm and creativity. We have integrated the universal truth of Marxism with the 
realities of China's modernization program; formulated and implemented a whole set of 
line, principles, and policies that are suited to our national conditions; and made our 
country flourish even more vigorously with each passing day. The party's line, 
principles, and policies during the new period have represented the people's interests, 
reflected the will of the broad masses, and guided the masses to embark gradually on 

the path of becoming well-to-do together, winning wide acclaim from the people. We 

have resolutely corrected the "leftist" guiding ideology of "taking class struggle as 
the key link," done away with the practice of indiscriminately criticizing and punishing 
people and of vigorously developing political movements. 
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Everyone dares to speak up and no one worries about being confined in a "cowshed." The 
restoration and further development of the party's democratic centralism, its principle 
of collective leadership, and the normalization ot inner-party life are important reasons 
for consolidating and developing our nation's political situation characterized by 
stability, unity, and liveliness, Everyone has personally witnessed all these facts that 
reflect improvement of the party stvle. However, we should also soberly realize that 
there remain many problems in party style. Some of the problems are quite serious. 
While old problems are being solved, some new unhealthy tendencies have cropped up under 
the new situation and new conditions, Some of the problems retlect unhealthy tendencies 
of a general nature, while others constitute serious violation of state laws and party 
discipline. Still others should be regarded as crimes. Some of the problems exist in 
basic-level organizations and among ordinary party members, while others crop up in the 
partv's leading organs and among leading cadres, The broad 
cadres, and people are not so happy about these prot 


masses of party members 


ylems in party stvle, 


After the National Conference of Party Delegates, held in September last year, the 
Secretariat of the CPC Central Committee has made overall arrangements to further 
strengthen spiritual civilization, conducted studies, and worked out plans for one de- 
partment after another. One of the important policy decisions and plans was the im- 
provement of party style beginning from the party, government, and Army organs at the 
central level and Beijing Municipality. In December last vear, the Secretariat heard 
reports from the party committee of organs directly under the CPC Central Committee, the 
Central State Organs CPC Committee, and the Beijing Municipal CPC Committee. The lead- 
ing comrades at the central level expressed a series of important views on the central] 
organs taking the lead in improving party stvle. Comrade Yaobang and Comrade Ziyang 
clearly pointed out: It is not enough to rely on the party committees of two organs to 
improve party style in central organs. We must list such practice as a major item 
on the daily agenda of the Secretariat. The central authorities must pay full attention 
and exert strenuous efforts in improving party stvle. 


Why should we ask the leading organs to take the lead in improving party style? 


This is because the central organs will greatly affect the work style of the whole 
party and set a good example for others by improving their party style. If the central 
organs were unable to solve their own problems, their words to the local authorities 
and basic-level units will have little effect and other people will show little confi- 
dence in them. If the central organs do a good job in improving work style, they will 
set a good example for the whole party and the entire country. By firmly grasping the 
exemplary role of the central organs, we would have grasped the key link in improving 
the work style and correcting unhealthy tendencies. If the work style in the capital is 
correct, it willaffect the whole country. This will create an extremely favorable 
situation in bringing about a fundamental turn for the better in party style. If we 
review the party history, we can see that the formation of our party's fine work style 
is closely connected with the leading role of the party's leading organs and the cen- 
tral organs. We often mention the Yanan work style. Was it precisely the type of 
work style that our party Central Committee and the central organs took the lead in 
promoting? It has already become a symbol of our party's fine traditions. To improve 
party style, it is necessary to begin from the central organs, including the places 
where these organs are located, This is also a successful experience in conducting 

the Yanan rectification campaign, 


I. 14 Jan 86 K 3 CHINA 
PRC NATIONAL AFFAIRS 


To improve party stvle in central organs is an important requirement in carrying out 
overall reforms and promoting the two types of civilization. It will be impossible for 
us to smoothly implement 
central organs’ party style is incorrect; bureaucracy prevails to a serious extent in 
these organs; and t ail ich with reality, conduct investigation 


and study, and become good advisers and assistants of the party Central Committee and 


or 


rr 
ve 
; 
« 
’ 
~ 


es and policies of the party and the state if 


one 

_ 
ct 
+ 
5 
t 

J 
+ 
~ 


ct 


the State Council in the political field and in work. It will be impossible to remain 
impartial, honest, and upright in coordinating all relationships, solving all types of 
contradictions, and handling all kinds of problems if the various departments under the 
central organs place the interests of one's own small faction and department above all] 
instead of the interests of the state and the masses. A chaotic situation will 
definitely prevail in doing the work of opening to the outside world and invigorating 
the domestic economy and we will be unable t io a good job in upholding the socialist 
Orientation in the course of carrying out economic reforms if the party members’ and 
cadres in central organs are lax in discipline and misuse their authority to seek pri- 
vate interests. Now we are in the process of undergoing changes from the old system to 
anew one. Our work of carrying out reforms and tasks in developing economic 

US The tremendous changes in society have made 
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quite complicated. Under this situation, a good party style in central organs helps 
| and lead the broad 
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enhance the party's pres 
masses to work with one heart and one mind in overcoming difficulties and fulfilling the 
arduous tasks to carry out reforms and promote the two types of civilization. 

Our party's ultimate goal of struggle is to achieve communism. The party's general 
ild nto a modern socialist power. 
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task and target at the present stage is 
If we do a good job in carrying out reforms and developing the four modernizations pro- 
gram and make this big oriental nation strong and prosperous and the | billion people 
well-to-do, the socialist system will be able to show its superiority even more 
distinctly. This is our true struggle for the ideals of communism and the cause of 

the party. This is precise] ssponsibility for us, members of the CPC. 
The party members and cadres of the central organs have the responsibility and obliga- 
tion to do a still better job in this regard; this is, they must work and study even 
harder, display an even more solid work stvle, remain even more impartial, do things 
even more efficiently, and make still greater contributions to the party and the people. 
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Second, we should accurately appraise the present situation of the party style at cen- 
tral organs. 


In order to further improve the party style at central organs, we must make an 
objective and accurate appraisal of the presen ion of the party style there. 

We should know that the main trend of the party style at central organs is good, the 
broad masses of the party members and cadres there are good, and they have done a great 
deal of effective work to fulfill the general tasks of the party in the new period. 
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Many departments under the central organs, working creatively under a correct guidance 
in keeping with the line laid down by ry Session of the llth CPC Central 
Committee, have formulated specific principles and policies that conform to their 
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realities and have created a new situation. 


The broad masses of the party members and cadres at central organs are working con- 
scientiously and diligently, striving to do their work well. Among them, there are 
many outstanding party members and outstanding cadres who are praised by the masses for 
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working hard and for boldly blazing new tralis. 
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It is particularly necessary for us to point out that, in the last few vear: nu ! 
of old comrades have taken the lead in abolishing the life tenure of cadres in leadit 
posts, promoting the reform of the cadre system, and ensuring a smooth succession of ne 
cadres to old in the leading bodies of central party, government, and Army organs. The 
have thus initiated a fine new work style and made new contributions for the people. 
The old cadres have carried forward the fine traditions of our party and taken the lea 
in improving the party style. The young cadres at leading posts are strict with them- 


selves, striving to blaze new trails and working vigorously. <A new atmosphere prevails 
in which new and old cadres respect each other and work hard in close cooperation. 


While we fully affirm the remarkable achievements made by the central organs in imp? 
the party style, we must point out in all earnestness that, at present, all sorts 
unhealthy tendencies still exist in some departments and organizations and leading 
cadres, and certain unhealthy tendencies are quite serious. The primary unhealthy 
tendencies are: 


1. Some cadres are terribly bureaucratic and are far divorced from the masses and 
reality. They fail to investigate and study new situations and new problems in the 
course of reform and opening to the outside world. They have the habit of indulging 
in empty talk, bragging and talking in ready terms. Thev like to do superficial and 
ostentatious things, and are perfunctory in dealing with problems that need soluti 
Other cadres lack dedication, vigor, initiative, and a sense of responsibility, and art 
muddling with their work. Some organizations are so "bureaucratic" that people se | 


1 


can enter the doors, see smiling faces, and get business done there. 


2. Some cadres practice liberalism politically. They fail to study and implement the 
party's principles and policies, and turn a deaf ear to criticism and admonition fr 
the party organization. They do not express their views t 

Instead, they wantonly make comments wherever they want to, and even spread dissatis- 
faction with and criticize the partv's line, principles, and policies. Some of then 
are, in fact, practicing bourgeois liberalism. Other cadres love to hear and pass 
hearsay, sow dissension, spread gossip, and even accept as true and pass along vicious 
slander. 


3. Some cadres, with individualistic thinking, have forgotten the party's fundament 
purpose of serving the people wholeheartedly; persistently seek fame, gain, and high 
positions; are preoccupied with their personal zains and losses; and take advantage ot 
their powers to seek private interests. They go in for ostentation and extravagance, 
display their wealth, and vie to buy imported cars to replace their old ones. Thev 
strive to go abroad on various pretexts and spend public funds on gifts, dinner parties, 
and sightseeing. They also engage in business operations in violation of regulations, 
put their trusted followers in key positions in violation of the principles of the 
organization, and seek benefits for their dependents, relatives, and friends. 


4. Some cadres, with serious departmental selfishness, disregard the interest of the 
whole, shift their troubles onto others, make things difficult for each other, and 
wrangle with each other. In order to seek interests for their department, organization, 
or small group, or to protect such interests, they ignore the interests of the party 
and the people. As a result, many problems that need a quick solution and that are not 
difficult to solve, have long been under endless discussion. Even if a decision on 
solving the problem is reached during the discussion, it will not be implemented. Some 
cadres contend for more power and higher status for their organizations and seek higher 

s for the staff. 
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5. Some cadres practice favoritism in personnel affairs in consideration ot ‘personal 
relationships and in disregard of party character and principle. They don't want to 
have a staff from all corners of the country. Instead, they love to form small coteries, 
creating factional problems and impairing unity in their department or organization, 
Other cadres assume the wrong attitude that "it is better to make friends than to make 
enemies, and it pays to do others a tavor." They tolerate unhealthy and erroneous 
tendencies and neither expose nor criticize them. They shield and intercede for former 
superiors, former subordinates, former colleagues, relatives and friends, giving 
speculators and swindlers opportunities to exploit and causing long delays in the 
handling of law and discipline violation cases, 


6. Some cadres, lax in party discipline, have long failed to take part in party activi- 
ties. Other cadres’ party activities have become a mere formality, without seriously 
conducting criticism and self-criticism. Still others ignore party regulations and 
discipline, do what they want, and fail to carry out orders and stop what is banned. 
They even assume a pragmatic attitude toward the party's principles, policies, and 
instructions, and implement only those that suit their taste, 


Moreover, a very small number of persons are committing serious crimes, such as embezzle 
ment, bribe-taking, blackmail, speculation, fraud, buying and selling foreign exchange, 
smuggling and selling intelligence materials. 


We should specifically analyze the causes for these problems inconnection with the party 
style in central organs. Since our party took power, we have long been living in a 
peaceful environment. As some persons with unhealthy personal purposes and motives 

have joined the party, it is unavoidable that all sorts of nonproletarian thinking will 
appear in the party. The negative effects of the 10 chaotic years of the "Great 
Cultural Revolution" on our party's thinking and style have not yet been eliminated, 

In the last few years, our implementation of the policy of opening to the outside world 
and invigorating the domestic economy has promoted economic development, widened 
people's field of vision, emancipated people's minds, made people unwilling to lag 
behind, and aroused a reformative and pioneering spirit among them. However, under the 
new circumstances and in a complex international environment and new social environment, 
our ranks are subject in increasing corruption by decadent capitalist and feudalistic 
ideologies. Moreover, our reform is still an exploration, we still lack experience in 
many things, and it is hard to make our rules and regulations perfect right away. Such 
a situation has created some loopholes. It is not at all surprising that, during a 
period of great change, certain negative phenomena have appeared in a vast country with 
a population of 1 billion and within a big party with a membership of 42 million. The 
problem lies in the fact that, for some time now, some of our leading organs and leading 
cadres have not had the courage to handle and stop the unhealthy practices, and that 
they have talked a great deal more than they have acted to deal with the problems in 
this area, thus allowing the unhealthy practices to spread. When these problems occur 
in the leading organs, the harm is even greater, and the consequences have become even 
more serious. As 1 matter of fact, unhealthy practices have corrupted some cadres, 
tarnished the imag of the party and the government, obstructed the central organs in 
exercising their functions, affected the flesh-and-blood ties between the party and the 
people, and given those people with ulterior motives an opportunity they can take 
advantage of. We must clearly realize that the ruling party's style has a direct 
bearing on its survival and on the success or failure of the socialist cause. There- 
fore, improving party conduct is a matter that directly bears on the overall situation. 


Third, the principles and methods of the central organs in improving party conduct. 
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The unhealthy practices within the party are negative phenomena These negative 
phenomena existed in the past, they exist today, and thev wil] ntinue to exist in the 
future. The ways they appear, of course, will be different duri difterent period 
However, as long as we do our work properly with a serious approach, we can reduce thei 
harm to the minimum. We should not lose our confidence because of these negative phe- 
nomena; neither should we relax our will to fight because these negative phenomena 
continue to exist. (Our principles for improving party conduct are: First, we must 
be firm; second, our etforts must be enduring. 
In improving party conduct, central organs must pay special attention to the work in 
the following four areas in accordance with Comrade Xiaoping's idance "Stop emp 
talk, do more actual work.” 
1. Intensify ideological education. A fundamental measure for checking and rectifv- 
ing unhealthy practices is to intensify the partv's ideological and political work s 
as to help party members and cadres heighten their consciousness upholding the 
party's four cardinal principles and implementing the party's lines, principles and 
policies, become more capable of resisting the inroads of decadent capitalist and 
feudalist ideas under new historical conditions, and become more nsctious in safe- 
guarding party conduct and party discipline. All departments and committees under the 
central organs should schedule a certain period for carrying out in-depth education in 
party spirit, party conduct, and party discipline among all part embers and cadre 
First of all, the guidelines of the relevant instructions from the Secretariat of th 
CPC Central Committee should be properly conveyed and studied so that all party members 
and cadres will thoroughly understand why the central organs must take the initiative 
in improving party conduct as well as their own res ponsibil ities. The broad masses 
of party members and cadres of central organs must firmly keep in mind their basi: 
objective of serving the people wholeheartedly. They should "plan and rry ahead ot 
the people, and enjoy the fruits after the people,” and cherish the PLA border defender 
lofty sentiment of "disregarding their 1 interests for the happiness of a billion 
people.” During the process of carrying out ideological education, all departments and 
units should pay attention to commending the outstanding party members and cadres and 
advanced collectives who have distinguished themselves in their departments and unit 
by playing their vanguard exemplary role in improving party conduct and accomplishin 
all assignments. At the same time, they should organize party members and cadres t 
earnestly study the "Guiding Principles for Inner-Party Political Life" and other 
relevant regulations, integrate theory with practice, examine their words and deeds, 
see where they lag behind, make the most of their strong points, and correct their 
shortcomings. When ideological education has been effectively carried out, and when 
party members and cadres of the organs have heightened their party spirit and politica! 
consciousness, we will have created fine ideological and political conditions for 
rectifying and handling the unhealthy and unlawful practices, 
2. We must improve our rules and regulations and strengthen discipline Discussing the 
bitter experiences from the 'Cultur al Revolution, Comrade Xiaoping has pointed out on 
many occasions the importance of rules and regulations, referring primarily to those 


rules and regulations 
has educated us prof#undly. 
establish good party conduct, we must guarantee 
regulations and by following strict discipline. 
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To deal with the conspic uous problems regarding the conduct of party members and 
cadres of party and state organs, the Secretariat has decided to draw up several 
additional regulations; namely, regulatiors tor prohibiting party and government 
organs and cadres from engaging in commercial business or operating enterprises, regu- 
lations for simplifying receptions tor visiting leading cadres at various levels, 
regulations for banning the use of public funds for sightseeing, regulations for 
banning unauthorized crips to foreign countries, regulations governing the promotion 
and use of cadres in strict accordance with party principles, and so forth. These 
regulations are being drafted by the departments concerned, and they will be pro- 
mulgated for implementation when the work has been accomplished. More necessary 

rules and regulations will be drawn up according to future needs. In short, the 
purpose of doing this is to give everybody the necessary rules and regulations that 
can be followed. While it is essential to draw up the necessary rules and regulations 
and discipline, a more important task is, of course, to make sure they are firmly 
implemented. Some documents drawn up in the past are very good and correct; the 
problem is that they are nothing but printed words, have not been thoroughly 
implemented, and are therefore useless in real life. During the current process of 
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and rectifying unhealthy practices, our job is to examine our 
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improving party conduc 
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rules, regulations and discipline, and make sure they are effectively implemented. 
Leading party groups and party ittees of all departments and committees under 
central organs must, first of all, begin their work by checking the leading bodies and 
- 


leading cadres against = ices listed in Document No 5/7 that the 
1 Offices of the CPC Central Committee and the State Council issued last year, 
: t should serve as a 
actices discovered in 
17 
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e 
aa 2 rrect all misdeeds in the course of checking. This projec 
seh taal in improving party conduct. All other unhealthy pr 
various organs should also be investigated and handled individually on this basis. 

3. Major and important cases must be investigated and handled seriously. To improve 
party conduct, central organs must be determined in handling a number of cases of 
those who have engaged in practicing irregularities and offended the law, and work 
actively in coordination with judicial departments in handling the major and important 
cases. Unless we do this we cannot punish the law offenders, deter the unhealthy 
tendencies, and promote uprighteousness, and unless we do this we cannot shake up the 
broad masses of cadres and heighten their consciousness. Therefore, we must be firm 
and dare to deal with tough cases. Discipline inspection organs, judicial organs, 
party committees of state organs, and petitions organs, in particular, must con- 
centrate their main energies on discovering and handling these cases. They must 

dare to disregard any sensibilities, break through obstacles, and handle the cases 
impartially. If they are involved, all organizations and cadres, no matter their 
level, must have their problems firmly handled. Cases involving cadres at and above 
the ministry level must be promptly reported to the Central Committee. Those leading 
cadres who have serious problems in their work style but who refuse to mend their 
ways, and those leading cadres who are really incompetent or who are ineffective in 
leading the rectification of unhealthy practices, must be promptly replaced or 
reassigned. Party committees, discipline inspection commissions, and judicial 
departments at all levels should pay attention to protecting those party members, 
cadres, and masses who dare to report and expose lawless behavior. Retaliation, 
false accusations, and frame-ups are strictly forbidden. Any violators shall be 
harshly punished as soon as the facts have been verified. 
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In order to improve party style, the central organs must grasp the key link of im- 
proving inner-party life. When inner-party life is strengthened, it may help party 
members and cadres check erroneous ideas at the outset and enhance immunity. As far as 
the few party members and cadres who have shortcomings and commit errors are concerned, 
they may overcome their shortcomings and correct their errors in a timely way, 

through regular criticism and self-criticism in the party. If we do not quickly 

and seriously criticize and educate party members and cadres about their shortcomings 
and errors, we are actually harming instead of taking good care of them. We shal] 

be helping them commit new and even greater errors. In the party, we have had the 
bitter experience of "waging ruthless struggle and dealing merciless blows" to com- 
rades in inner-party life. he should resolutely avoid this kind of "leftist" error. 
However, we cannot regard regular criticism among comrades as "using the big stick", 
and refuse to accept any correct criticism for the party organizations and comrades. 

In light of the incorrect party style in various organs, there is a need to strengthen 
our inspection in party style and party discipline in the course ot carrying out 
various activities in the party. Leading cadres must periodically carry out their 
organizational life according to regulations, and consciously place themselves under 
the supervision of the party organizations. 


Whether or not a leading organ can score remarkable achievements in correcting un- 
healthy tendencies, the key lies in leadership. Party organizations and committees 
of various departments and units must list this task as an important item on their 


daily agenda. Principal leading comrades must personally pay attention to this task 
and firmly strengthen their leadership over this work. Currently, many people are 
"pleased with and worried about" the current situation. They are pleased with the 
fact that the central authorities have made a decision to improve party stvle, 
beginning with the central organs. What they are worried about is the possibility 
of doing things perfunctorily. How can we enhance the masses' confidence? Their 
confidence comes from the actual deeds of our leading cadres. As long as we set a 
good example, make no empty talk and solve problems in a down-to-earth manner, the 
masses will have confidence. Our experience shows that the leading organs often 
fail to improve party style successfully with their doors closed. They must follow 
the mass line; go deep among the masses in their own unit, among their subordinate 
units, and among those whom they serve; develop democracy; and humbly listen to their 
criticisms and voices. In this way, we shall find shortcomings and errors we are 
otherwise unable to locate by sitting in the office. During the comparison and 
examination phase of the first stage of party rectification, the party organizations 
of many ministries and commissions have done things in such a manner, scoring 
remarkable results. We should continue to do things this way. 


In correcting unhealthy tendencies, we must not only rely on the masses but must also 
avoid raising a hue and cry. We must make a thorough investigation of the issues. At 
the same time, we should not allow everyone to pass the test without careful, 
individual screening. It is essential to strictly enforce the party's policies. We 
must draw a clear-cut demarcation line between those who make use of their authority to 
seek private gain and those who commit errors in their work in the course of carrying 
out reforms, due to lack of experience; and arouse the enthusiasm of the cadre masses 
in carrying out reforms. We must not confuse the mistakes that are difficult to 
avoid in the course of carrying out reforms with the practice of making use of one's 
authority to seek private gain. At the same time, we must not permit some of the un- 
healthy tendencies, we must prudently and properly handle issues involving the 
immediate interests of the broad masses. Ideological education must be emphatically 
carried out among those party members and cadres who have ordinary problems. It is 
satisfactory if the individual involved has already conducted self-examination and 
corrected his errors. 
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In dealing with the few people who truly have serious problems, we should base ourselves 
on facts in accordance with the nature of the issue and the seriousness of the case; 

and take disciplinary action against those who should be disciplined and punish those 
who should be punished according to law. In dealing with those economic offenders and 
criminals who are guilty of the most heinous crimes, we must severely punish them 
according to law to the extent of sentencing them to capital punishment. 


We are tully confident of bringing about a fundamental change for the better in party 
style. Our party is a Marxist one, in which healthy forces play a leading role. The 
party is able to correct its own mistakes, including such overall mistakes as those 
committed in the "Great Cultural Revolution.” It can certainly clean filth and mire 
from itself. The broad masses of party members and people bitterly hate unhealthy 
tendencies. The policy decision by the central authorities represents the will of the 
party and the people. It has won their support and endorsement. The achievements in 
carrying out reforms and developing the four modernizations program, and the political 
situation characterized by stability and unity, have created favorable conditions for 
the correction of unhealthy tendencies. The central authorities have shown great 
determination in improving the party style and put forward the correct principles and 
plans. As long as we implement them in a down-to-earth manner according to the 
requirements set by the central authorities, we shall definitely obtain tangible 


that are politically firm, well organized and disciplined, and highly efficient. 


Comrades, all the party members and cadres in our central party, government and Army 
organs must set good examples in improving party style in response to the call of the 
central authorities, and work hard to bring about a fundamental change for the better 

in the general mood of the entire party and society, gradually guide the entire economic 
reform, with its focus on the cities, to victory, fulfill the "Seventh 5-Year Plan" and 
build socialism with the Chinese characteristics. 


Yang Shangkun Speech 
OW140605 Beijing XINHUA Domestic Service in Chinese 0142 GMT 13 Jan 86 


(Yang Shangkun speech at conference of cadres of central organs on 9 January: "The 
Army Should March in the Vanguard of Rectifying Party Style"] 


[Text] Beijing, 13 Jan (XINHUA) -- Comrades: After hearing Comrade Tian Jiyun's 
report on the morning of 6 January, we have a comprehensive understanding of the cur- 
rent economic situation and the work of economic structural reform. The report just 
delivered by Comrade Wang Zhaoguo pointed out the vital importance of rectifying party 
style in central organs, and stated the principles, demands, and measures in this 


j 


regard. Both reports are very good, and I entirely agree with them. 

The party Central Committee has decided that central organs should be the first to 
grasp rectification of party style. For this purpose, the Secretariat has convened 
this special meeting to call on the party, government, and Army organs at the central 
level to take concrete action to set an example to the whole country. Comrade Yaobang 
also delivered an important speech. This major policy decision by the party Central 
Committee and the action it has taken accord entirely with the will of the party, the 
Army, and the people. They are bound to give tremendous impetus to the radical 
improvement in our party style, and the general mood in our society, and are of far- 
reaching importance in strengthening the building of our party. All our Army comrades, 
primarily the leading organs and high-level cadres of our Army, must resolutely respond 
to the party Central Committee's call and take the lead in putting it into practice. 
Since the 3d Plenary Session of the llth CPC Central Committee, especially since Comrade 
Deng Xiaoping took charge of the Central Military Commission, we have scored 
considerable achievements in the revolutionization, modernization, and regularization 
of our Army. The situation is very fine, marking one of the best 


w~- 
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periods since the tounding of the People’ epublic. ener ‘peaking, there have 
appeared the following conspicious nge ve nducte ct e and in-depth 
education in the party's line, principles, licies, and i mplete negation 
of the "Cultural Revolution.” Upholdi ic pr ‘ 1] Army comrades 
have heightened their awareness of maintaini: nity with th ntral Committe 
ideologically and politicallv. The "leftist" influence ha ected, and the 
guiding thought for political work further straichtene it t scientiou: 
implementation of the principle of "making the contingent r re revolutionar 
younger in average age, better educated, r 1] -e@ mn ent," new 
progress has been made in building the cadre rank ind leadins , and worl] is 
begun on adjusting the education system for ires. he PLA ' militarv gualit: 
has improved to a great extent through military train nd exer The self- 
defensive counterattacks against Vietnam tens t restige of our Army, 
well as our country. Scientific research work in connectio it} il defense 
has been stepped up, and improvement made in the weap r lipment of our PLA 
units. In the meantime, we have made great efforts to pr t r tion and other 
operations, resulting in the lightening of the state burden impr ent in the 
life in PLA units. Vigorous efforts have been made t t nd cultural 
knowledge, and to train competent persons capable of sem irpose of 
military work and local construction. As a result, the tiona ickground and 
knowledge level of commanders and fighters ha been raised, wi rse numbers of 
competent workers have been provided to various localities ¢ th local 
construction. An Army-people joint campaign for buildin irit ilization has 
been carried out on a wide scale, and e Army-government a \rmv-people ties have 
become closer than ever. Our Army has taken an tive part t onomi 
construction and, in particular, contributed t upporting th truction of 
key state projects, doing rescue work, nding relief to di ter , and plant ir 
trees in an effort to cover the motherland wit re In addit ; ew princi 
for national defense construction has be established t th t ew historical] 
conditions. 

Since the end of 1984, our Army has carri it. a t in ta t ork of 
reduction-in-strength reorganization and structural reform. Re tion of the PLA 

1 million is an important policy decision ypted by t rt’ itral Committee, 

the greatest change in the history of our Army, and al] a major example of the Army 
subordinating itself to the overall needs of national ‘onomic construction Leaders 
at all levels and the broad masses of comm ers and fighters have put stress on 

the interests of the whole, comp | ied wit} Bal structions, nd neither asked for 
something as a condition for their comp]i r complained of their difficulties. 
Many commanders and fighters have quit activ rv i th] in particular, num- 
ber of high-level leading cadres have happily thdra Y the leadi dies, show- 
ing a very high degree of consciousness. Moreover, reorganization has involved the 
handling of large amounts of funds and materials, but t} ist rity of units have 
strictly observed the discipline required for financial and economi irs and com- 
plied with various regulations. As views er the st vear or — york of re- 
duction-in-strength reorganization and structural reform has proceeded very smoothly 
and steadily. However, it will still require several irs and a lot of complicated 
work to throughly fulfill the reduction-in-strength and reformative tasks put forward 
by Comrade Xiaoping. For example, the large number of surplu: idres resulting from 
the reorganization have to be transferred, group by group, t ivil jol App ro- 
priate arrangements should be made for the many discharged and retired cadres to be 
transferred gradually to local departments. The ne r izational stem needs t 

be continually improved, and some important relatio t the Armv have, et 
to be further improved. Work should be done t Obi ict rther impr 

the various degrees, statutes, rules, regulations, ar rt these require 
continued efforts on the part of our Army comrades. A ; hope that 
party and government departments in various |] i1litie help and 


support us in this respect. 
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Now I shall focus on the question of rectifying party style in the Army. On the whole, 
the party style in our Army is improving. This is indicated very clearly by the ful- 
fillment of various tasks by our Army, especially in combat operations and the 
reduction-in-strength reorganization. In the meantime, however, we have soberly 

noted that there is much to be done and many problems remain to be solved if our 

Army is to meet the party Central Committee's requirement for a radical improvement in 
party style. The six serious unhealthy tendencies in party and government organs 
pointed out by the party Central Committee and the State Council are also found in 
varying degrees in Army organizations, especially in high-level leading bodies. In 
some or.anizations, these unhealthy tendencies are rather serious. Unhealthy 
tendencies, such as liberalism in the political field, bureaucracy at work, doing 
something just for show but without substantive effect, reporting good news but 
holding back unpleasant intormation, talsitying and deceiviug, and taking advantage 

of power to seek private gain, have found expression both in leading bodies and 

among leading cadres. In the past, some units opened companies of one kind or another 
to do profitable business and even engage in speculation and profiteering, illegal 
buying and selling, and bribery. The et 

have also been exposed in the course of the reduction-in-strength reorganization. 

Some have violated the regulations to give people crash promotions in position or 
grade. Some have disregarded the principle ot personnel recruitment and made 

selfish job assignments for thier children, relatives, friends, and those who are 
close to them. Some have used public funds extravagantly tor feasting. Some have 
privately divided up, or indiscriminately distributed, money and other things. Some 
have taken the opportunity of disposal ot surplus materials and barrack property to 
establish underhanded connections for the sake of seeking private gain. In our Army, 
there are certainly decadent phenomena and a few decadent elements. What should be 
particularly pointed out is that certain things were done with leading cadres or 
leading bodies in the lead, and some were even done pursuant to the decision of a 

few people in the party committee. Some people have turned a deaf ear to repeated 
instructions from the high-level party committee and persisted in their own ways, 
going to individualistic extremes. Some party organizations, being weak and powerless 
and lacking strict discipline, are over-lenient about these extremely erroneous acts, 
and even tolerate them. All these unhealthy tendencies are contrary to the fundamental 
purpose of our Army and violate party and Army discipline. Some even constitute an 
offense against state law. Even though these problems appear only in a few units and 
among a few people, they will nevertheless mar our party and Army style, hurt the 
prestige of the party and the Army and seriously hamper the smooth progress of our 


fects of these were very bad. Now problems 


- 


~ 


Army's reform and construction, if they are not resolutely corrected. 


The central authorities are now firmly determined to vigorously check unhealthy 
tendencies in central organs, starting with those in Beijing. The Central Military 
Commission has determined that the Army should march ahead in the rectification of 
party style. Specifically speaking, it is now necessary to start rectifying the 
party style with the Central Military Commission and with the three general 
departments; the National Defense Science, Technology, and Industry Commission; 
various services and arms; various military regions; and other leading bodies as 
well as with leading cadres. This should be done level by level from the highest 
organizations down to the grass roots, and remarkable results should be achieved in 
the first half of the year in order to bring about a fundamental turn for the better 
in the party style of the Army within this year. 


How can this objective be achieved? 


First, leading cadres and leading bodies should take the lead in conscientiously 
checking unhealthy tendencies. Comrade Xiaoping pointed out many times that 
rectifying the party style and improving the general mood of the people should 
start with us senior cadres. 
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In the Army, taking the lead by the leadership means doit yy the Ceniral M tar 
Commission, the general departments, and leading bodies t the reviment level, 
It is now necessary for senior cadres and high-level leadin dies to set ane 
for the whole Army in this regard. Secretaries, deputy secretaries, and Standi 
Committee members of the party committees should first examine remselves one le 
against the six different kinds of problems pointed out in the circul issued thi 
General Offices of the CPC Central Committee and the State Council. Not onl i] 
they themselves refrain from following unhealthy tendencies, but they should do a eo 
job in educating and niet Ma their children and relatives. They shoul verton 
exemplary deeds to promote a turn for the better in the part, le. It is ne sar 
to give full play to the role of party organizations in government organs; t 
mobilize the enthusiasm of large numbers of cadres, party members, and people; and ti 
have the courage to expose contradictions. Comrades with we style proble should 
raise their political awareness, examine themselves on their 1, and correct thei 
mistakes during the course of examination. It is essential t: rrectly make criticism 
and self-criticism, to distinguish right from wrong, to su experiences and les ' 
and to work out and implement measures for correcting mistakes. In the first irter ot 
this year, concrete results should be achieved in this rk, that the com tice 
of party and government organizations will take on a ne! : 
Second, rectifying party style and correcting unhealthy tend lou ve regay 
as a focal point in party rectification and the devel v lidation of th 
results in this respect. Party rectification has ended in the Ar units at above 
the division level, and it will be carried out in units at and below the revimental] 
level this year. Units where party rectification has ended s ied back" 
a serious examination of whether problems in the party stvle re bee olved, thi 
have been solved, whether mistakes have been made while or after arrvit it irt 
rectification, or whether mistakes have not been touched at all. Ettective corrective 
measures should be taken according to the results of the ongoin heckup, anc 1e 
units may have to make up for what they lack. This work should be done in ecti 
with the current checkup of unhealthy tendencies in the leading bodies. | arryin 
out party rectification in units at and below the regimental level, it is imperative 
to give priority to rectifying the party style and conducting educati in part pirit. 
The stress of rectification should be put on the regiment party committee and the lead- 
ing cadres and offices of the regiment. Unhealthy tendencies in units at and be the 
regimental level should be effectively corrected through party rectification. 
Third, cases of serious unhealthy tendencies and violations of the law and discipline, 
once discovered, must be seriously dealt with. Party discipline inspection commi on 
at various levels and the departments concerned of political institutions uld concen- 
trate their forces to do the work well in this regard. Stress should be put on the 
ideological education of party members and cadres with problems of a general character, 
and everything should be considered all right once their mistakes are rrected. As for 
cadres with party membership who have serious problems, especially leading cadres with 
such problems, we must not tolerate them or accommodate ourselves to them or spare their 
sensibilities; we must overcome our soft attitude ond deal sternly with such cadres in 
accordance with the law as well as party and Army discipline, and there should be no 
exception. When an individual has committed a wrongdoing, he should be investiyzated 
for his personal responsibility; when a wrongdoing is done after collective irty dis- 
cussion, the responsible person of the party committee should be investigate for his 
responsibility. Vigorous efforts should be made to handle major or seriou ises and 
to sternly punish those involved in such cases. Such cases must be hand] resolute] 
when discovered. When such cases are handled, a circular shoul e issu them; and 


some typical cases can be published in the press. 
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On this question, party discipline inspection commissions at all levels must take a 
clear-cut stand, uphold principles, handle matters impartially, and boldly exercise 
their functions, Only thus will it be possible to promote healthy tendencies, to combat 
unhealthy ones, and to educate the broad masses of cadres and party members, 


Fourth, regular activities of party organizations should be improved, Party organiza- 
tions at all levels, particularly the party committees at and above the corps level, 
should seriously study the party Constitution and the "Guiding Principles for Inner- 
Party Political Life," act strictly in accordance with the party Constitution and party 
regulations, and normalize the party's political life. Party organizations should im- 
prove their management of cadres who are party members, and especially members of party 
committees. At the party lite meetings, party organizations should conctantly examine 
the situation of party style, the exemplary role of party members, the relations be- 
tween higher levels and lower levels, and the relations between the party and the mass- 
s. they should have the courage to make criticism and selt-criticism for existing 
problems and should not shield a shortcoming or fault, nor should they act as benign 
and uncontentious persons who sacrifice principle. Party members holding leading posts 
should conscientiously participate in regular activities of the party organization and 
accept supervision from the party organization and from the masses inside and outside 
the party. They should attach importance to the opinion of the masses and support and 
cherish the comrades who dare to express their views and dare to strugyle against un- 
healthy tendencies, No one is permitted to retaliate. 


e 


r 


Fifth, the Standing Committee of the Central Military Commission should constantly 
study and solve problems in party style. The Discipline Inspection Commission of the 
Central Military Commission should hold a meeting in January specifically to study and 
arrange for ways to fundamentally improve party style of the PLA this vear. From now 
on, the General Political Department and the Military Commission's Discipline Inspec- 
tion Commission should pay attention to handling major and important cases one by one 
and make timely reports to the Military Commission, The Military Commission and the 
general departments should constantly assign inspectors to lower level units to check 
on their efforts to improve party style. In short, we should work hard to improve 
party style this year and carry the work through to the end, 


We have the determination as well as the confidence to achieve a fundamental turn tor 
the better in party stvle of the PLA this vear because the party Central Committee has 
set clear and definite principles and policies and the Central Secretariat is directly 
principles and policies and the Central Secretariat is directly in charge of this work. 
The central party and government organs have set an example for us to follow and 
Beijing Municipality has made a good start. This is a great encouragement and inspira- 
tion to our PLA comrades. The PLA always obeys the party Central Committee, and it is 
a highly centralized and unified fighting collective with a strict sense of organiza- 
tion and discipline. The broad masses of the PLA commanders and fighters have an 
intense urge and wish to improve party style. In addition, the PLA has the energetic 
support and close cooperation of the party and government organizations at the central 
and all local levels. All these are favorable conditions for the PLA to improve party 
style. I am convinced that we surely can improve party style of the PLA fundamentally 
as long as we seriously implement the instructions of the central authorities, high- 
ranking cadres set good examples, and the whole Army works together firmly and un- 
remittingly for a vear. 
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However, the transformation of the economies of developing countries into modern 
economies is full of hope as well as risks for it will not be easy to maintain a 
benign cycle of the transfer of laborers -- the improvement of economic results -- and 
the transfer of more laborers. The realization of this benign cycle requires the 
following three conditions: the persistent improvement of economic results, the 
appropriate transfer of agricultural producers to nonagricultural production, and an 
appropriate rate of improvement in the living standard of the urban and rural people. 
Without these three conditions, the economy of a country will experience setbacks 

even if it has "taken off." 


As the fundamental guarantee for the persistant improvement of economic results lies 
in the smooth carrying out of economic structural reform, the above conditions can be 
considered the three main tasks of the Sixth 5-Year Plan, that is, reforming the 
economic structure, developing production and carrying out construction, and improv- 
ing the people's living standard. These three tasks are interrelated and mutually 
dependent. If their relationships are handled in such a way that they support and 
promote each other, they will have decisive bearings on the whole of economic work. 


1. Economic Construction and the People's Living Standard 


Since the 3d Plenary Session of the lith CPC Central Committee, the party and the 
government have adopted a series of measures to improve the people's Liviny standard. 
In 1979 and 1980, the percentage of increase in the income of the urban and rural 
population exceeded that of the national income and social productivity. This had the 
nature of "owing a debt'’ and was necessary. ihe people's income continued to increase 
rapidly during the Sixth 5-Year Plan period. In the first 4 years, deducting the price 
factor, the per capita income of the peasants increased by 14 percent annually and that 
of staff members and workers by 6 percent, exceeding the social productivity in the 
corresponding period by 5.8 percent annually. Including social welfare, subsidies, and 
other benefits, the percentage of increase ot individual income was even higher. 


Although the improvement of the people's living standard during the Sixth 5-Year Plan 
period continuedtohave the nature of "owing a debt,'' it was comprehensible that the 
percentage of increase was a little faster than that under ordinary circumstances. 
However, if the percentage of increase of per capita income is allowed to exceed 
social productivity for a long time, material production departments will be short of 
construction funds. The general economic development law of all countries reveals that 
due to population growth and the existence of social protection and social consumption, 
the percentage of increase of per capita income should be a little lower than the 
growth rate of social productivity. this should be even more so for deveioping coun- 
tries. On the one hand, they should make a large investment in domestic economic 
construction. On the other hand, the strong "exemplary effects" of high consumption 
in developed countries have brought about a tendency toward excessive consumption in 
developing countries. In this situation, out of consideration for their long-term 
interests, developing countries should exercise appropriate control over consumption 
in order to ensure funds for economic construction, In China, it is necessary to keep 
up the nation's fine tradition of being thrifty and hardworking and to resolutely stop 
the habit of living and eating extravagantly. Otherwise, we will be unable to ensure 
the necessary accumulation for economic construction or to prevent inflation in the 
course of ensuring adequate funds for modernization. In the end, we will have no 
choice but to lower the level of consumption. Many developing countries are faced 
with the problems of inflation and internationai debts. The reason is that, apart 
from ensuring adequate funds for their countries’ modernization, they should also 
guarantee an increase in consumption. As a result, they are kept busy tackling the 
double pressure. 
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Our experience in economic construction during the Sixth 5-Year Plan period also proved 
this point. In the latter half of 1984, consumption funds began to get out of control 
as a result of "high consumption." The difficulties caused by this for our economic 
construction have served as a lesson never to be forgotten, 


Taking account of the fact that the level of income can only tend upward, it is very 
difficult to reduce the income of the people. In this case, the only method is to 
encourage deposits and guide consumption in such a manner that the problems caused by 
the excessive increase in the people's income can be alleviated. During the period of 
economic take-off, many countries take the encouragement of savings as an important 
means for accumulating construction funds. During its rapid economic development, Japan 
adopted various methods to encourage the citizens to make deposits. Then it converted 
their deposits into construction funds through banking organizations, taking the rapid 
increase in civilian investment in equipment as the main source of accumulation. Japan 
persisted in this method from the 1950's to the 1970's, This method has been generally 


accepted as successful, and we must emulate it, 
2. Economic Construction and Economic Structural Reform 


Only by reforming the old economic structure can we provide the necessary conditions 

for the constant improvement of economic results. Practice in our economic construction 
since the First 5-Year Plan period has proved that emulating the Soviet mode of develop- 
ing industry, heavy industry in particular, at the expense of agriculture has brought 
out only a temporary great development in industry. But the development of the entire 
national economy has been frequently hampered by backward agriculture, and huge efforts 
have to be made to readjust the national economy. This method has been proved ineffec- 
tive. Therefore, since the 3d Plenary Session of the 11th CPC Central Committee, we 
have been trying to explore a path to the coordinated development of industry and 
agriculture in line with China's characteristics. However, the change in the economic 


structure. Experience in rural economic development during the Sixth 5-Year Plan period 


development mode can be realized only under the condition of reforming the old economic 
s 
proved that in spite of price rises, overall and rapid agricultural development would 
have been impossible without the implementation of the production responsibility 

‘stem. We have not scored a decisive victory in the reform of the entire economy, 
which is focused on the urban economy and should therefore continue to give priority 
to economic structural reform. 
Fundamentally speaking, economic structural reform is carried out for the sake of 
modernization. Viewed from our immediate interests, however, economic construction 
should be arranged in such a way that it is beneficial to forming and consolidating a 
relaxed economic environment in order to facilitate the carrying out of economic struc- 
tural reform. Now we rely mainly on enlarged reproduction by extension. In this 
situation, overemphasizing the rate of construction will "expand and stir up" the old 
economic structure, foster the habit of contending for investment, and indirectly bring 
about the expansion of consumption (in our country, 40 percent of the investment in 
capital construction is converted into consumption annually), thus causing the expansion 
of supply and demand and seriously hampering the smooth development of economic struc- 
tural reform. It is true that our countrv should not expect an all-round and stable 
buvers' market until the completion of economic structural reform. However, it i: 
absolutely possible and quite necessary to form a relaxed economic environment by con- 
trolling our economic growth rate. 
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3, Structural Reform and the People's Living Standard 


The final purpose of reforms is to improve the people's living standard, With tl 
improvement of their living standard and material benefits, the people will support 
reforms, This is a necessary condition for overcoming obstacles to reforms and 
smoothly carrying out reforms, However, the improvement rate of the people's living 
Standard should be appropriate and the way to improve the people's living standard is 
not just to give them more pay. 


If the masses' income is raised by a large margin while economic relationships have 
not been straightened out, the relationships of interests will certainly deviate 

from rationalization and a deteriorating situation of "unfairness" in fund allocation 
and profit distribution will appear. As the masses are expecting too high a raise 

in their income, it is difficult to obtain a satisfactory reaction from them even it 
we increase their pay and benefits in excess of the state's financial capacity. Thus 
dissatisfaction will still run high among the masses even if the increase in per 
capita income is large. [!f such a feeling is allowed to spread, we will find it vers 
difficult to mobilize the masses to support reforms and share the responsibility for 
and risks of reforms. 


We can draw the following lessons from our practice during the Sixth 5-Year Plan 
period: First, it is easy for an excessive increase in consumption to take place in 
the period of structural reform, thus affecting the balance between total supply and 
total demand and disrupting the smooth carrving out of structural reform. The reasons 
are this: On the one hand, it will take a long time to cover the distance between 

the implementation of reform measures and the all-round improvement of economic 
results that will provide a material basis for the large-scale improvement of tty 
people's living standard. for this reason, it is impossible to increase the people 
income by a large margin at the beginning of reforms. On the other hand, reform 
measures cannot be perfected in a short time, nor can distribution relationships 
Straightened out in a short time. Some unavoidable irrational phenomena will foster 
a mentality of contention for consumption and further aggravate the "hunger for con- 
sumption," an attribute of the old structure. If we do not exercise strict control] 
over the increase in consumption, pav raises and price rises will inevitably take 
place by turns, thus causing more difficulties for reforms. For a long time, some 
East European countries have been unable to extricate themselves fromthis predica- 
ment. We must prevent the emergence of this situation. 


Second, in the face of such a situation, we must keep a cool head. We must on no 
account grant whatever the masses demand, otherwise we will find ourselves in a passive 
position. In the course of disseminating the significance of reforms and the impetus 
of reforms on economic development and the improvement of the people's living standard, 
it is necessary to advise the people that reforms do not follow a straight line and 
that we have to overcome difficulties, to take risks, to make efforts, and sometimes 

to make sacrifices. All this should be made known to cadres and the masses so that 

they are mentally prepared and will not be disappointed with their demands are not met. 
Third, the state's financial resources are limited in the initial stage of reform, but 
the income of the masses must be increased. Such being the case, we must not encourage 
the masses to display their talent merely by increasing their cash income. We must 
strive to improve the political environment, the economic mechanism, and various 
service trades so that the masses can have more opportunities to display their talents, 
to select jobs and consumer goods, to work and live under better conditions, and to en- 
joy the benefits provided by reforms, The development and results of reforms are 
providing more and more benefits for the masses, This will enable the masses to gradu- 
ally understand that carrying out reforms is in their own fundamental interests and 
that they should therefore resolutely support reforms and make greater efforts and even 
certain sacrifices for reforms, 
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JINGJI RIBAO ON COOPERATIVE, COLLECTIVE SYSTEMS 


HK130401 Beijing JINGJI RIBAO in Chinese 4 Jan 85 p 2 
[Article by Zuo Mu: "On the Characteristics and Advantages of the Cooperative System"] 


[Text] In the present stage of China's socialism, the traditional cooperative is still 
a form of ownership that is most welcome by the working people in urban and rural 
areas. Over a long period of time, we have entirely confused the cooperative system 
and ownership by the collective, and have neglected the peculiar adaptability and 
advantages of the cooperative system, affecting the development of productive forces. 
This situation must be changed. 


The cooperative economy and collective economy have things in common as well as differ- 
ences. The cooperatives should not be confused with other economic combination bodies. 
Various small-type or grass-roots cooperatives must have the following three major 
characteristics: 


First, the cooperative is under the ownership of its members who are working people. 
The members take part in collective labor with their own labor force, or in activities 


in organized collective marketing and supplying that aim at promoting sale of their own 
products or purchasing production means for their own use. The capital of the coopera- 
tive will be collected by the members themselves apart from loans trom the bank, and 


the capital invested will be given its share of dividend. But the minimum capital 
invested by each member as well as the maximum, and the proportion between labor and 
capital in dividends will be discussed and determined by the members in a domestic 


way. If an enterprise collects funds outside the enterprise apart trom its own workers 
and staff, and its profit is distributed based on each share, it becomes a joint-stock 
enterprise, and should not be called a cooperative. Each share of the capital owned by 


the cooperative is nominal. And any of its members should be able to claim the return 
of his own share when he withdraws from the cooperative. 


Second, the cooperative implements the principle of dividend distribution before 
accumulation. The after-tax profit of the cooperative should basically be distributed 
to each of its members based on the amount of labor, labor products, and capital 
investment each has put in. When more funds are involved in reproduction, they may 

be collected from among its members. The capital of the cooperative accumulated in 
this way is still nominal. Such a method of distribution is entirely different from 
ownership by the collective. The latter implements the method of dividend distribution 
after deduction. Production development funds, collective welfare funds, and bonuses 
(in some cases the total of work payment is included) are proportionally retained from 
profit after tax. According to such a method of distribution, more is deducted from 
those who have made greater contributions in labor, when the public accumulation is in 
the hands of the collective of the workers and staff of the enterprise on an equal 
basis, not belonging to any individual. 


And third, the cooperative must have a definite iorm of organization and a constant 
operational project; therefore, it is different from temporary partnership operations. 


Cooperatives acquiring the above-mentioned characteristics are widely suited to the 
processing and marketing of agricultural produce, the production of small articles of 
daily use, handicraft industry, and repair services. 
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These departments and trades involve a large volume of manual work, and a rough 
division of labor, when the increment of their products is comparatively small. 

The workers dread deduction of various descriptions; so when profit after tax is 
distributed under the name of each worker, when he knows for sure what his income is 
after tax as well as his share in public accumulation, it will be helpful 

to bringing into play his initiative in labor and be of great advantage to the 
prevention of exploitation by middlemen and to reducing loss and waste of public 
funds. Therefore, the cooperative has often become an advantageous form of owner- 
ship in the above-mentioned departments and trades. 


In a borad sense, all economic forms organizing individual workers to engage in 
collective production and operation can be generally called collective economy or 
cooperative economy. However, the forms of ownership of production means are 
different between enterprises of the cooperative system and enterprises of the 
collective system. The cocperative economy of the working people implements collective 
labor or collective operation; fundamentally, the principle of distribution accord- 
ing to work is implemented. Externally, it links with the entire socialist planned 
economic system. All these are socialist factors of the cooperative. But the 
investment in funds will be allotted its share of divideg which is a non- 
socialist factor. Therefore, such cooperatives are semisocialist in nature accord- 
ing to the traditional way of classification. Those industrial and commercial 
departments that have higher organic structures, with greater increment of their 
products, or greater profit in their commercial management should go on consoli- 
dating and developing the collective ownership of production means. Ownership by 
the collective is complete socialist public ownership. In enterprises owned by 
the collective, such important production means as land and machines are owned 
equally by the collective of laborers of the enterprises, and the principle of 
distribution according to work is implemented, which is more helpful to bringing into 
play the initiative of the masses in their work. Distribution after reduction 

will be more favorable to the consolidation and development of socialist public 
ownership. However, this form of ownership by the collective has certain 
limitations, too. Often, it has failed to bring into play its advantages in 
departments and trades that involve a large volume of manual work with compara- 
tively lower profit rate. 


Because of the effects of "leftist" guiding ideology over a long period in the past, 
it was held that ownership by the collective was far superior to the semisocialist 
cooperative system in whatever department and trade, which brought about the hurried 
transition of many semisocialist cooperatives to ownership by the collective, and 
differences between the two were entirely neglected. That resulted in the abnormal 
phenomena of too many reductions of the workers of the collectives, the over- 
burdening of the workers and staff, and difficulty in increasing their income. 


As we all know, China's traditional cooperative system has not been duly developed, 
but in recent years, we should note that the economic combines newly developed in the 
rural areas have more basic characteristics of cooperative economy. Family 
operation will exist for a long time in China's rural areas as well as individual 
commodity procucers and managers in the urgan areas. The cooperative system should 
become a ladder in supporting individual producers and managers to become well-to- 
do, and guiding them to make the change to complete socialism. Therefore, depart- 
ments concerned should be more diligent in supporting cooperative economy, giving 
preferential treatment to cooperatives going in for the processing industry and 
marketing of agricultural produce, the catering trade and handicraft industry, in 
policies concerning taxation and credit in particular. 


Of course, socialist economic relations in reality are always varied. The character- 
istics of ownership by the collective and the cooperative system often co-exist in 
many small enterprises in China, which is unavoidable; and there is nothing wrong 
with it. However, we should not nullify the determination of the peculiar nature 

of the cooperative systen. 
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Differentiating between the cooperative system and the general ownership by the collec- 
tive will be favorable to the drawing up of tax policy, credit policy, and distribution 
policy, and the selection of the pattern of ownership in reform, thus promoting the 
restoration and development of the cooperative system. 


JINGJI RIBAO ON REFORM IN SOCIALIST OWNERSHIP 


HK120910 Beijing JINGJI RIBAO in Chinese 4 Jan 86 p 3 


[Article by Liu Guoguang: "Certain Problems Concerning the Reform of the System of 
Ownership -- Outline of a Speech Delivered at an Academic Symposium on the System of 
Ownership on 21 November 1985"] 


[Text] There are two topics of discussion for this symposium: The first is the neces- 
sity and urgency of reform of our ownership system, and the second is the objective 
pattern of the reform of our ownership system. Comrades He Jiacheng and Hua Sheng, two 
young research workers in our Economic Research Institute, have discussed this with me 
Several times. My speech in fact represents our common views. 


Necessity of Retorm of the System of Socialist Ownership 


1. Our country is now carrying out an economic structural reform that consists of two 
interrelated aspects of reform: the reform of the operational mechanism of the economy, 
and the reform of the system of ownership. The reform of the operational mechanism of 
the economy is aimed at solving the problems concerning the relationship between cen- 
tralization and decentralization, between planning and the market, and between macro- 
economy and microeconomy. It also seeks to change the previous mechanism that exer- 
cised direct control over our microeconomy with highly centralized power and that 
rejects the role of market to the mechanism that combines centralization with decentral- 
ization, planning with the market, and macrocontrol with microrelaxation. The reform 
of the operational mechanism of our economy cannot help but trigger some changes in the 
previous system of ownership. The readjustment and reform of the system of ownership 

is a necessary condition for the reform of the operational mechanism of our economy. 

The two must supplement each other. Only by so doing can our reform be effective. 


2. The readjustment and reform of our ownership system consists of two basic aspects: 
readjustment of the structure of ownership and reform of the connotations of various 
kinds of ownership, in particular state ownership. The reform over the past few years 
has, in fact, already broken the uniform pattern of the structure of our public owner- 
ship that facilitate the development of our productive forces and that regard public 
ownership as the principal form. At the same time, the ownership of our enterprises 
is becoming increasingly mixed in nature. Ownership by the whole people, collective 
ownership, and individual ownership are no longer separate from one another, and there 
are no insurmountable barriers between various forms of ownership. The structure of 
our ownership diversifies as the various forms of ownership permeate and mix with one 
another. The new diversified structure of socialist ownership has already become a 
trend. With regard to this, people's understanding has gradually tended to unify. 
Below I will focus on the question of whether it is necessary to reform the ideas on 


State ownership. 


3. In our country, state ownership itself cannot be abolished. The question is: Is 
it necessary to reform the ideas on state ownership? How great should the extent of 
the reform be if it is necessary? This is determined by what operational pattern we 
choose for our economy. The traditional pattern of our highly centralized planned 
economy is preconditioned by the following assumption: The state ownership form in the 
system of ownership by the whole people provides a basis for the unity of the interests 


of all the people. 
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On this basis, by relying on all laborers" creativeness and spirit of being the masters 
of the country, the state can achieve the optimal distribution of production resources 
and thus employ them most efficiently through its centralized planning. In practicing 
the operational pattern of economics that has been established on this assumption, all 
socialist countries have encountered setbacks. If we merely reform the centralized 
pattern of a planned economy, even to the extent of the reform that Hungary has so tar 
carried out, in other words, even to the extent of establishing an economic operational 
mechanism upheld by Javos Kornai and which is mainly regulated by indirect administra- 
tive means, we would still have a mechanism that regards the vertical transmission of 
information as the core and the regulation of market mechanism as a supplement. Obvi- 
ously there is little need to reform the idea of state ownership, or there is only a 
need to carry out a very limited retorm in this regard. From this we can see that in 
order to find a proper ground for the retorm of the ideas about our state ownership, we 
should further clarify the target pattern of the operational mechanism of our economy. 
Is the coordination mechanism that we rely on for the operation of our economy in the 
planned commodity economic system that we want to establish through our reform mainly 
horizontal market coordination or vertical administrative coordination? It seems that 
it should be market coordination under the guidance of planning and with macroeconomic 
control, If this is the target pattern, then relatively great reform of the ideas on 
state ownership is unavoidable. 


4, In the past, many economists often focused on research into the reform of the 
operational mechanism of our economy, but regarded the relations of ownership, in parti- 
cular socialist ownership by the whole people, as a set precondition. The practice ot 
economic reform in the past few years has proved that reform of the operational mecha- 
nism includes reform of the structure of policy decisions, the strengthening of the mar- 
ket mechanism, the readjustment of the relations of economic interests, and so on. This 
often involves reformof the relationship of wealth or the relationship of ownership as 
well as the reform of management methods, Fundamentally speaking, it is the social mode 
of production or labor that determines the economic pattern of operations and the forms 
of ownership. Modern productive forces do not develop toward a uniform orientation ot 
large-scale centralization, but have diverse trends toward both centralization and de- 
centralization. In addition, modern industry is mainly based on groups possessing the 
means of production and carrying out production and management. The nucleus of the 
traditional state ownership is precisely the negation of the differences in the inter- 
ests of various groups of laborers and thus hinders giving play to the laborers' initia- 
tive and creativity. As for the traditional economic operational pattern of centralized 
policy decisions on the basis of dispersed production, it inevitably causes a reduction 
in the volume of information and a delay in transmitting information. This, plus the 
distortion of signals caused by differences in interests, causes a reduction in the 
efficiency of operations, Therefore, a refom of the system of ownership is not only a 
demand resulting from the transformation of the economic operational pattern, but is 
primarily a demand of the development of the productive forces itself. 


5. Moreover, the reform of the system of ownership, in particular the reform of the 
ideas on state ownership, is of urgent practical significance. Under the traditional 
system, the expansion of total demand was always pushed by the expansion of investment, 
but this is not the case with the expansion of total demand that has emerged in our 
country since the end of 1984 in which the expansion of consumption plays a major role, 
The expansion of consumption funds has given rise to a sharp increase in market demand 
and thus urged enterprises to operate at full speed and increase production and invest- 
ment expansion and overheated economic growth. The expansion of consumption funds is 
directly related to the relationship of wealth inside our state-owned enterprises or 
the system of ownership there. 
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Since the decision-making power of our enterprises was expanded, our enterprises have 
had their own independent economic interests and objectives. Their economic objectives 
and incentives are already different from the general objectives of the state and 
society. Under these circumstances, if we fail to reform the ideas on the system of 
state ownership, then there will be no forces inside our enterprises to represent the 
interests of the state or a mechanism to protect the integrity and ensure the growth of 
the state's funds. As a result, our enterprises are inevitably apt to pursue their 
short-term interests and the consumption interests ot their staff and workers and it 
will be difficult for our enterprises to pay attention to their long-term development 

or to the long-term interests of the society. 

6. There is another important significance in reforming the ideas on state ownership. 
The state-owned economy, as the dominant factor in our economy, constitutes the major 
microeconomic foundation for the macroeconomic readjustment. The socialist economy is 
one with public ownership as the dominant sector. The transformation in the operational 
pattern of the economy has not weakened, but, on the contrary, strengthened the position 
of macroeconomic readjustment. However, an effective system of macroeconomic readjust- 
ment and control is not oniy determined by whether the national economic plans conform 
to reality, whether the macroeconomic management is scientific and rational, and whether 
the policies and measures are appropriate, but is also to a great extent determined by 
whether the microeconomic units can promptly and sensitively respond to macroregulatory 
measures, in other words, by whether there is the necessary microeconomic foundation 

for rvcroeconomic control. The ideas on the system of ownership determines the orienta- 
tion of the economic behavior of our enterprises and their sensitivity to economic 
parameters (which are the main regulatory means after the transition to indirect macro 
contro Ll) ‘ 

Since our country's economic structural reform, we have done lots of work in giving our 
enterprises rights and motivation, but we have relatively neglected imposing responsi- 
bilities and pressures on our enterprises. Often our enterprises try their best to 
avoid the measures that we have adopted. Everybody knows that our state enterprises 

now shoulder only the responsibility for their profits, but not for their losses. When 
they are in financial difficulties, they can haggle with the upper-level administrative 
organs for aid such as exemption or reduction of taxes, increasing subsides, delaying 
repayments of loans, or price readjustments, and thus shift their burdens onto the 

state and the consumers. Therefore, the enterprises themselves seldom feel any pressure 
over market competition and financial risk. With such a social relationship of the type 
of "fatherly love" it is very difficult for us to hope that our enterprises will sensi- 
tively respond to the indirect macroregulatory means in their management activities 

and policy decisions. From this we can see that in order to lay a reliable micro- 
economic foundation for macroeconomic management, reform of the ideas on state ownership 
is indispensable. 


Target Pattern of the Reform in the Socialist System ot Ownership 


7. The above six points expound on the necessity of the reform in the relationship of 
ownership, in particular the reform of the ideas on state ownership. We will now 
expound on the target pattern of the reform in the system of ownership. This target 
pattern has two aspects: the target pattern for the reform of the structure of the 
ownership system and the target pattern for the reform of the ideas on ownership, 


particularly state ownership. 


8. We have already pointed out that over the past few years, the development of the 
structure of our ownership system has generally already broken the pattern of the two 
kinds of public ownership -- state ownership and collective ownership -- and that there 
has already been a trend of diversifying the structure of socialist ownership. To be 
more specific, with economics of public ownership as the dominant sector, other factors 
of ownership have emerged on the side and even inside the original state ownership and 


collective ownership systems. 
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For example, in our country's rural areas, the implementation of the contract respon- 
sibility system geared to households has, in fact, broken the old mechanical and closed 
pattern of a collective economy that is based on a natural economy. As the various 
forms of cooperation and combines before, during, and after production develop, a 

new type of specialized, socialized, and commercialized collective economy is gradually 
being established. In addition, the form of assigning the management of enterprises 

to collectives of staff and workers or individuals and that of renting enterprises to 
them have already emerged in a fairly large number of township and town enterprises and 
in some medium-sized and small enterprises in our urban areas. The development of urban 
and rural individual households and of their firms that emplov workers have gradually 
given rise to a form of private economy with a capitalistic nature to a certain degree. 
The enterprises based on foreign capital and joint foreign and Chinese capital are 
developing along the direction of state capitalism. The establishment of economic 
combines that are joint ventures with share capital pooled by those under various 

forms of ownership shows that the embryonic form of a joint stock economic sector has 
already emerged. 


9. It is impossibleto list all the forms of the diversification in the system of owner- 
ship. The problem here is that we have to decide quantitiative limits on the percen- 
tages of the sectors of various forms of ownership in our economy in order to not only 
ensure that the economics of public ownership play a dominant role, but also to provide 
sufficient room for other sectors of ownership and fully tap all the potential of our 
economy. With regard to the nonpublicly owned economies that are mainly the sectors 

of the individual laborers and traders who operate independently and shoulder sole 
responsibility for their profits and losses, we should continue to adopt the principle 
of giving them conscientious support and strengthening our administration over them. 

If we say that the existence of 1-2 percent of nonpublicly owned economies are not in 
conflict with the dominance of the publicly owned sector, then it is hard to say that 
the publicly-owned sector will not dominate if the percentage is raised to, say, ]0 
percent. As for a small number of private firms that are capitalist in nature, as long 
as they do not affect the dominant position of the public sector and as long as they 
are conducive to enlivening our economy and developing our productive forces, we should 
continue the experiment of allowing them to exist. However, we Should strengthen our 
supervision and regulation in the fields of taxation and industrial and commercial 
administration in order to restrict their negative factors. At the same time, on 
the basis of summing up our experience, we should probe the way to guide the private 
economy in transforming intoa cooperative economyor a joint-stock economic sector ot 
which the state takes a part of the shares. As for the nonstate economy, we should 

not give it too much preferential treatment in the spheres of taxation, subsidies, 

and credit, but should grant it the same benefits as state-owned enterprises and test 
their economic results and vitality in equal competition. As the economic sector 

owned by the public, in particular the state-owned sector, constitutes an overwhelmingly 
large portion of our economy, we need not be in any haste to set a rational proportion 
between the various ownership sectors, but hsould let the process of the selection 

and elimination through market competition determine the quantitative limits on the 
proportion of the various sectors of ownership. Those that prove to be efficient in 
equal market competition should be allowed to exist and develop and those that rely on 
the support of the state for their existence should only get the support for a_ short 
time and should not be shielded forever. This method does not constitute a threat to 
the state-owned economy that has a quantitative ascendancy at present. On the 
contrary, it provides great impetus and pressure to urge the state-owned economy to 
accelerate the reform and raise its economic results and thus be able to always maintain 
its ascendancy in our entire economy. 


10. The key task in deciding the target pattern of the retorm of the entire ownership 
system is the reform of the ideas on state ownership. The difficulty in reforming 

the state ownership system is not the large number of small enterprises that are suited 
to decentralized management. 
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In the sphere of the reform related to the ownership of the small-scale state economy, 
we should start by reforming the structure of ownership. We should not only increase 
the proportion of nonstate owned economy through changing the proportion of the newly 
added investment in the society, but should also transform some small state-owned . 
enterprises into semistate-owned or nonstate owned enterprises by appropriately changing 
the previous proportion of funds in the society. Only by so doing can we satisfy the 
urgent demand of the current reform of the operational mechanisms of the ecomony. The 
practice of economic reform in many socialist countries, including our country, has 
provided that it is both feasible and profitable for the operation of the whole economy 
and for the operation the enterprises concerned to assign by contracts the responsi- 
bility for the management of small state-owned enterprises that have the necessary 
conditions, to rent them, or to sell them to collective laborers and individuals. First, 
we should bravely assign responsibility for the management of, rent, or sale to 
collective laborers and individuals some of the small enterprises that have the proper 
conditions, especially those that are engaged in the tertiary industry, are suited to 
decentralized management, or mainly provide labor services. This will greatly help 
enlivening our country's economy, intensify the division of labor and cooperation 
between various economic sectors, and encourage an appropriate extent of competition. 


ll. What is actually difficult in reforming the ideas on state ownership is the reform 
in the large and medium-sized enterprises whose output value, tax payments, and profits 
account for a large proportion of those of the whole nation. Over the past few years, 
we have implemented the methods of substituting tax payments for profit delivery, in 
particular, the method of fixing a specific rate of readjustment tax for each of these 
enterprises in light of the amount of their protits. Although this has ensured that the 
state gets the large slice, it has also given rise to the malpractice of "scourging" 
those who do their work better than others. We have carried out the experiment of 
assigning by contracts the responsibility for a continuous increase in profits ina 
small number of large and medium-sized enterprises and thus fixed the relationship 
between the state and these enterprises by all-round responsibility contracts. However, 
this method cannot be easily carried out in a trade where profits do not increase 
quickly or drop. Therefore, we still have to make a conscientious study of various 
methods, understand the differences among enterprises, and probe the different ways to 
overcome this difficulty. 


12. Over the past few years, embryonic forms of the sector of joint-stock firms of 
which the funds have been raised by issuing shares have emerged. This has given people 
new enlightenment: Can we regard joint-stock ownership as a major economic form in our 
structure of ownership, and, in particular, as an important way to reform the enter- 
prises owned by the whole people? Generally speaking, the implementation of joint- 
stock ownership in our country has the following advantages: 1) It can make the system 
of ownership more specific and thus put an end to the previous situation whereby every- 
body is the owner of the assets of an enterprise owned by the whole people but nobody is 
responsible for its assets. 2) It can establish a mutually restrictive relationship 
between the owners, managers, and workers in an enterprise and thus help rationalize the 
behavior of our enterprises. 3) It can raise funds from among the idle funds in the 
society, help give rise to the horizontal movement of funds and the cost of funds, and 
thus contribute to constraining the expansion of investment and facilitate the optimal 
distribution of the resources in our society. 4) The purchase of some shares in an 
enterprise by its staff and workers can make them more concerned about and improve its 
production and business activities. 


13. Strictly speaking, joint-stock ownership is only an external form of the system of 
ownership. In joint-stock economies of the same form, the ideas on ownership differ 
diametrically depending on whether the major portion of the shares is held by the state, 
groups, or individuals. If the orientation of turning state enterprises into joint- 
stock enterprises is to allow individuals to hold most of the shares in these 
enterprises, then it will make it entirely impossible for us to attain the goal of 
maintaining the dominance of public ownership. 
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Moreover, it is, in fact, impossible now for the shares for the hundreds of billions 

of yuan of assets in our state-owned enterprises to be purchased by individuals with 
their personal income. Even if this is possible in the future, it may cause the shares 
to be held by a small number of people and thus give rise to a strata who live on divi- 
dends, a scenario that does not conform with the nature of the society in our country. 
Therefore, this option is not an ideal one. | 


14, The orientation of turning state-owned enterprises into joint-stock enterprises is 
to let enterprises hold the major portion of the shares in enterprises and thus allow 
enterprise groups to become principal shareholders. This is another tentative idea. 
But if the assets of the existing state-owned enterprises are turned into assets of 
enterprise groups in which enterprises hold each other's shares, then a new problem 
will emerge. If the labor renumeration and rights of ownership of the assets of the 
staff and workers who are newly employed by an enterprise are the same as those of the 
staff and workers already employed, then there will be no difference between the new 
system and ownership by the whole people. However, if the new staff and workers are 
discriminated against, then there will be division inside the groups of people in the 
enterprises. This practice will not only hinder the rational movement of labor, but 
will make a portion of joint laborers the masters who own the means of production and 
another portion of them wage laborers. Therefore, the joint-stock system with en 
prise groups as the principal shareholders is not an ideal one either. 
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15. It seems that the orientation of turnin: state-owned enterprises into joint-stock 
enterprises should still be the practice of letting the state be the principle share- 
holder. The state controls the largest percentage of the shares and maintains its 
legal ownership over most of the means of production. The state as a shareholder 
participates in the major policy decisions through its representatives in the boards 

of directors, and thus ensures the state's interests as the owner of the assets, but it 
does not interfere in the actual management of the enterprises. The responsibility for 
the actual management is assigned to the management personnel of the enterprises and 
thus enables them to possess and use s of production in the enterprises with 
recompense. The problem is: The state is not an abstract unit; therefore, there is a 
question of which of its organs should hold the 


e shares on its behalf and perform the 
functions as the owner of the funds. Should it be an administrative professional] 
department, a comprehensive functional department, or a financial organ based on the 
nature of an enterprise? This problem should be solved on the basis of the principle 
of preventing administrative intervention in the management of our enterprises and 
being able to earnestly guarantee the interest of the state as the owner of the assets. 
We have to continue to probe and discuss this problem. 

LY | 


16. In expounding the joint-stock system in capitalist economies, some classic Marxist 


documents regard it as a precondition for the establishment of socialist public owner- 
ship. ("Collected Works of Marx and Engels," Vol 25, p 493) They regard share com- 
panies as a social capital that is the opposite of private capital or as social enter- 
prises that are the opposite of private ones, and as a negation of private property 
within the scope of the capitalist mode of production. However, there has not yet been 
any entirely successful precedent in the international socialist movement that we can 


refer to in implementing the joint-stock system in our socialist enterprises owned by 
the whole people. In handling this new problem that has been given rise to by the 


1 


practice of socialism itself, it seems that we should neither stick to old conventions 
and blindly reject any reform, nor act rashly together in haste. We should deeply 
probe and analyze the problems such as those related to the possible positive and 
negative role of this system and the necessary objective and subjective conditions of 


its establishment. Only by so doing can we put forth feasible p 


XI ZHONGXUN PRAISES JIANGXI PUBLIC HEALTH WORK 


OW112004 Nanchang Jiangx! Provincial Service in Mandarin 1100 GMT 9 Jan 86 


[Excerpts] The provincial department of public health has taken effective measures to 
help old revolutionary base areas promote public health by providing medical technology, 
training qualified personnel and raising funds. As a result, gratifying results have 
been obtained in some of the base areas in the field of public health. 


In order to understand the situation in public health in the 40 major counties in the 
Old revolutionary base areas, the provincial department of public health last year 
organized some 20 investigation teams totaling more than 100 people. Led by various 
department heads the teams traveled some 30,000 kilometers and toured 230 townships in 
37 counties inthe old revolutionary base areas to investigate the public health 
Situation in various localities, They also wrote reports totaling 60,000 words, and 
submitted their plan and views for the improvement of public health. 


The provincial department of public health has adopted the following measures: 


1. It has organized provincial-level hospitals to technically coordinate with the 
counties and townships in the old revolutionary base areas. Right now, provincial- 
level hospitals have already reestablished ties with 12 counties in the old revolu- 
tionary base areas including Xingkuo, Ruijin, and Yongxin for technical and clinical 
cooperation, They have also sent physicians to work in the old revolutionary base 


i 
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areas, Each physician is expected to work in the old revolutionary base area for a 
year. 


2, It his organized medical and immunization teams for the countryside. Various pre- 
fectures in the province have already sent out 97 such teams to work in remote hilly 


areas and villages where medical facilities are not available. 


3. It has run all types of training classes, The provincial and prefectural public 
health units have held classes to train medical personnel in theold revolutionary base 
areas to help them gain clinical experience and broaden their knowledge in pharmacology, 
} 
i 


medical technology, and other areas. A total of 70 medical personnel were trained 
in 1985. 


4, It has assisted the provincial and prefectural-level public health units with 
funds. Each year, it has appropriated some funds in a planned manner to build and 
expand medical and public health facilities and procure equipment. 


Comrade Xi Zhongxun recently praised the efforts made oy Xingguo County in the develop- 
ment of public health. 
LIANG BUTING ADDRESSES SHANDONG SECRETARIES GENERAL 


SKL10612 Jinan Shandong Provincial Service in Mandarin 2300 GMT 10 Jan 86 


[Text,; At a recent meeting of secretaries general of six major departments, including 
the provincial CPC Committee, the provincial Advisory Commission, the provincial 
Discipline Inspection Commission, the provincial People's Congress Standing Committee, 
the provincial government, and the provincial CPPCC Committee, Liang Buting, secretary 
of the provincial CPC Committee, stressed that efforts should be made to further 
strengthen the ideological building and work style of organs in the beginning of the 
year, to improve the work of organs, and to perform the 1986 work well with a new 


attitude, work style, and outlook, 


Comrade Liang Buting said: This is the first year for implementing the Seventh 5-Year 
Plan. The tasks for the economic as well as the ideological and political fronts will 
be very arduous, 
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To successfully fulfill this year's tasks, the ideology and work style of the leading 
organs must be further enhanced and improved because this is the key to success. 
Strengthening ideology and work style is also a vigorous measure for consolidating and 
developing the party rectification achievements and for further solving all remaining 
problems in the course of party rectification. Cadres at all levels, especially leading 
cadres, should be modest, prudent, cool-headed, and steadfast while making all-out 
efforts to advance bravely and should make all fields of work successful with a new 
attitude, work style, and outlook. The provincial-level organs should serve as examples 
for the whole province in terms of ideology and work style, and should stimulate the 
leading organs at all levels throughout the province to improve their ideology and work 
style with their actual deeds. 


Comrade Liang Buting put forward that the provincial CPC Committee has decided to deeply 
mobilize before the Spring Festival the party members, cadres, and the masses of the 
provincial-level organs to sum up last year's work, to affirm the achievements, and to 
discover the existing problems concerning ideology and work style by resorting to the 
methods of starting the work from the higher to the lower levels and by combining the 
efforts of both. Special attention should be paid to finding out those problems about 
which the broad masses of cadres have complaints and which affect and disrupt our work, 
and to putting forward measures for improvements. During these activities, the various 
units should find out their main problems and solve them in line with their general 
problems concerning study, unity, enthusiasm, and discipline, and in accordance with 
their own specific characteristics. They should also eliminate all interferences and 
fulfill the various tasks for this year in a better manner. 


Comrade Liang Buting stressed: Each and every comrade should play a part in this 
activity and serve as a commentator as well as a driving force. All the people should 
exert joint efforts to solve the existing problems. The Leading cadres should not evade 
the problems which will affect the work of organs or turn a deaf ear to them. They 
Should be good at drawing the correct suggestions from the people and pooling the 
wisdom of the masses. We should carry out this activity in a down-to-earth manner, do 
good things, achieve results, guard against formalism or empty show, and make new con- 
tributions to achieving a fundamental turn for the better in party style and in the 
general mood of society. 


At present, the six major provincial departments and the party groups of the various 
provincial-level departments, commissions, offices, and bureaus are exerting efforts to 
relay and implement the guidelines of Comrade Liang Buting's speech, conscientiously 
analyze the situation of their own units' party style, adopt good measures for 
improving the work style of organs, take the lead in rectifying party style, make this 
year's work successful with a new attitude, work style, and outlook, and make positive 
contributions to achieving a double increase ahead of schedule and making the people 
rich and Shandong Province prosperous. 
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SICHUAN CONFERENCE DISCUSSES RURAL WORK ISSUES 


HK130401 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 12 Jan 86 


[Excerpts] A Sichuan Provincial CPC Committee conference on rural work, held in 
Chengdu from 5 to 1l January, fully atfirmed that rural reforms in the province 

took a major step forward last year and that notable successes were achieved. It got 
a clear idea on the guiding idea and general demands for rural reforms this year: 
Consolidate the fruits of reform, solve outstanding problems in reform, and continue 
to carry out reforms in depth and develop the excellent situation. The conference 
Proposed the tasks and goals of endeavor in the province's rural work this year. 


Xie Shijie, member of the Standing Committee of the provincial CPC Committee, 
conveyed the spirit of the central rural work conference. Governor Jiang Minkuan 
made a report on a number of problems in rural work in light of the province's 
realities. Provincial CPC Committee Secretary Yang Rudai delivered a summation. 
The participants enthusiastically and seriously studied and discussed the spirit 
of the central rural work conference and analyzed and aired views on the excellent 
Situation in rural Sichuan. 


The conference held that although some new situations and problems have emerged since 
the rural areas of the province entered the second stage of reform, and grain output 
fell last year, initial achievements have been scored in readjusting the production 
Structure and output of industrial crops has risen everywhere. Output of oil- 
bearing crops, sugarcane, tobacco, fiber crops, and tangerines showed great 
development. Animal husbandry, foréstry, and fisheries also developed quite fast. 
In particular, the number of pigs sent to market set a new record. Total rural 
social output value showed a relatively big increase. The 30 yuan rise in average 
peasant incomes was the highest since 1981. The situation is indeed excellent. 


The conference held: One's view of the rural situation is in fact a view of rural 
reforms. Practice has proven that the rural reforms have scored very great victory. 
The policy decision on reform is completely correct and must be fully affirmed. 

It is natural that some new problems have arisen due to lack of experience regard- 
ing how to organize planned commodity economy on the basis of public ownership, plus 
the inevitable failures in dovetailing the new and old systems and the urban and 
rural reforms. Problems that appear in reform can only be solved through persever- 
ing in reform and carrying it out in depth. So long as we work hard to digest, 
supplement, perfect, and complete the fruits already achieved in reform, the demands 
of the new situation can be rapidly met. 


The meeting stressed that the current focus in rural reforms is the circulation 

issue. If this issue is solved, the reforms can be carried out in depth. All 

sectors must take the lead in working in concert to solve the problem of blocked 
circulation channels. 


The meeting pointed out that wealth for all is our goal of endeavor. This is the 
bounden duty of party members and the hallmark of serving the people wholeheartedly. 
The reforms of the past few years have all been aimed at gradually enriching everyone. 
However, it is an objective fact that some people get rich before others. We 

must correctly handle the relationship between getting rich before others and later 
than others. There will be no change in the party's policy of allowing some people 
to get rich ahead of others through their own hard work. There will be no change in 
the goal of wealth for all. The party and state will create conditions for making 
more laborers rich. We must distinguish between them and a_ few people who get 

rich through improper means. A very small number of people who illegally reap 

huge profits must be punsihed by law. We must encourage and support specialized 
households that get rich through hard work and through science and lead forward 
others to get rich. We must also do a good job in providing support for the poor. 
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Analyzing the current state of agriculture in Sichuan, the meeting stressed that it 

is essential to unswervingly implement the strategic principle of regarding agriculture 
as the foundation. Sichuan is a big province with 100 million people. There are man 
people and little land, and we are located in the interior. We must seek a balance ij) 
grain supply and demand. We must absolutely not neglect the fundamental position ot 
agriculture. If we are short of grain, it is impossible to readjust the production 
structure and develop other production items. 


The reason why the situation has been good in recent years is precisely that we have 
stabilized agriculture, which is the foundation. We must view the overall situation 
of the rural economy. Agriculture and other sectors should develop in a sustained, 
steady, and coordinated way. 


In light of Sichuan's conditions and advantages, in developing the rural economy we 
must make a success of agriculture, the foundation, and get a good grasp of the two 
supporting pillars of animal husbandry and township enterprises. We must continue to 
solve problems of understanding, and put science and technology in an important place 
on the agenda. We should raise the peasants’ enthusiasm to grow grain in urban out- 
skirts and economically developed areas. 


The meeting made arrangements for rural party rectification and the building of 
spiritual civilization. It demanded that the central documents be implemented well, 
the party style straightened out, and the leadership groups built well. Party rec- 
tification and the correction of unhealthy trends should be regarded as major measures 
in building spiritual civilization and grasped really well, so as to spur reform. 


SICHUAN'S YANG RUDAL ON STUDY OF HU YAOBANG SPEECH 


HK120229 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 11 Jan 86 


[Text] At the provincial rural work conference on 11 January, Sichuan Provincial CP: 
Committee Secretary Yang Rudai demanded that the cadres of leading organs of the 
province and the cities, prefectures, and counties seriously study the speech ot 
General Secretary Hu Yaobang delivered at the gathering of central organ cadres. 
They should also study the speeches of other leading central comrades Zhao Ziyang, 
Tian Jiyun, Hu Qili, Wang Zhaoguo, and Yang Shangkun. 


Yang Rudai demanded that on the basis of studying the central leaders' speeches, the 
cadres at all levels, especially leading cadres, conduct comparison and examination’ 
in light of Comrade Hu Yaobang's calls for improving efficiency, studying hard, 
strictly observing discipline, and strengthening party spirit. Those who have done 
these things well should persevere in doing so. Those who have not done them wel] 
must take steps to put things right. . 


He said: The leading organs at all levels should closely integrate study of the 
speeches of the leading central comrades with summing up work in 1985, arranging 

the work for 1986, and implementing central Document No l. They must firm up the 
task of transforming party style and truly bring about a notable turn for the better 
in party -style and social mood throughout the province in 1986. 


He stressed: In bringing about a fundamental turn for the better in party style, 
we must start with the leaders and with every party member. During the Seventh 
5-Year Plan, while continuing to get a good grasp of economic construction, we must 
get a good and productive grasp of reform of the economic structure and of buiiding 
socialist spiritual civilization. 
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XIZANG AGRICULTURAL MEETING CRITICIZES LEFTISM 
HK110011 Lhasa Xizang Regional Service in Mandarin 1130 GMT 9 Jan 86 


[Excerpts] From 26 to 29 December, the regional agricultural reclamation department 
CPC Committee held an enlarged meeting which was attended by leading cadres of the 
departments and offices of organs, directors and secretaries of all farms, directors 
and secretaries of factories, and party-member cadres of all independent departments 
and units under the agricultural reclamation department. The meeting conveyed and 
implemented the spirit of the enlarged meeting of the regional CPC Committee Standing 
Committee. 


On the basis of the guiding ideology of going further in negating the Cultural 
Revolution, in eliminating leftist ideological influence, and in straightening out 

the ideological line, and in the light of the realities of their own systems and 

units, the comrades listed leftist expressions, talked about the harm done by leftism, 
and analyzed the roots of leftism. On this basis, they held a special topic discussion 
meeting on fundamental theoretical reform, thoroughly negating the Great Cultural 
Revolution, and further eliminating leftism. Thus, they pushed to a climax this en- 
larged meeting and the central topic of going further in three respects. 


At the meeting, (Ting Kang), secretary of the regional agricultural reclamation 
department CPC Committee and department director, delivered a speech on further imple- 
menting the spirit of the enlarged meeting of the regional CPC Committee Standing 
Committee and thoroughly eliminating leftism. He said: Parry organizations at all 
levels of the whole department must begin by examining whethe- or not the ideological 
line is correct, examine the leftist expressions, understand tie harm done by leftism, 
and analyze the roots of leftism. Therefore, they must mobiliz: the party members, 
cadres, and workers to systematically sum up the current leftist expressions, sort 
them out, classify them, analyze them, and criticize them. They must deal with them 
one by one and thoroughly eliminate them. While eliminating leftist ideological 
influence and totally negating the Great Cultural Revolution, we must not aim at any 
particular persons. We must free ourselves from the shackles of leftist ideology, 
break with the old conventions which do not suit reform and opening up, break through 
the ideological shackles of metaphysics and overcome onesidedness. Through conducting 
education in going further in three respects, we must really unify the thinking of the 
cadres and workers of our own units on the basis of the enlarged meeting of the 
regional CPC Committee Standing Committee and keep in line with the central authori- 
ties. Leading cadres at all levels must really improve their leadership and work 
style, indulge in less idle talk, do more practical work, persist in reform, and be 
bold in exploration and in making progress. On the basis of seriously summing up al] 
aspects of work, experiences, and lessons in 1985, we must create a new situation in 
the work of the whole department in 1986. 


On behalf of the department CPC Committee, (Xiren Yangjin), deputy department director, 
delivered a speech on persistently taking practice as the criterion for testing truth, 
further correcting the ideological line, seeking truth from facts, and basing every- 
thing on Xizang realities, and on the importance and necessity of education in going 
further in three respects in the agricultural reclamation system. 


The enlarged meeting of the regional agricultural reclamation department CPC Committee 
demanded: After returning to their units, the responsible comrades of all subordinate 
units must immediately begin seriously eliminating the vestiges of the Great Cultural 
Revolution and remove all outmoded posters, slogans, and pictures. 
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SERIOUS CASE OF EMBEZZLEMENT IN SHENZHEN REPORTED 


HK1 30521 Hong Kong WEN WEI PO in Chinese 10 Jan 86 p 1 
|"Special Dispatch From Shenzhen": "Shenzhen Exposes Huge Debt Case"] 


[Text] Through involvement in the resale of cars for profit on Hainan Island, illegal 
foreign exchange trading and misappropriation of public funds, the Shenzhen 
Petrochemical Supply and Marketing Company with a registered capital of more than 10 
million yuan ran up debts totaling over 20 million yuan in 8 months. This economic 
crime is the greatest economic loss cause by men since the operation of Shenzhen as 

a special zone. Former responsible persons of the company Liu Jun, Dong Dabao and 

Liu Zhongbao have been placed under arrest. 


In a joint operation with the Nanhai Tongshi Economic Development Company to import 
1,200 cars, the petrochemical supply and marketing company required a large amount of 
foreign exchange. It used 73.4 million yuan to obtain foreign exchange in 374 illegal 
transactions involving 222 units in 19 provinces, cities and counties, including 
Shenzhen, Beijing, Zhejiang, Zhuhai, Dongguan, and so forth. In the process of il- 
legal foreign exchange trading, large amouncs of money were pocketed by individuals. 
According to incomplete statistics, the company paid a total of more than 317,000 yuan 
in "service charges" and "commissions for the use of company names" in 150 foreign 
exchange transactions with 110 units. In addition, amounts were charged for things 
like "bonuses for obtained percentages," kickbacks, and so forth. Most of this money 
went into the pockets of individuals. Even given the then high black market exchange 
rates, the amount of more than 70 million yuan used by the petrochemical supply and 
market company should have fetched more than 91 million Hong Kong dollars. Now, their 
books show over 80 million Hong Kong dollars, some 10 million Hong Kong dollars short. 
iiow much of this large sum has been appropriated by individuals? The departments 
concerned are looking into this matter. 


After a clearcut State Council order calling for the impounding of Hainan car imports 
for safekeeping, the petrochemical supply and marketing company still got involved in 
car transactions with Hainan. This was to obtain cars at low prices at the time of 
the closure of the island, and to resell them at higher prices for huge profits when 
closure was removed. Later, Hainan's illegally imported cars, including 291 actually 
bought by the company, were all procured by the state according to the law. This 
alone caused the company a loss of about 10 million yuan. In addition, company 
losses due to poor management, attributed to commodities reported as useless, write- 
offs, and so forth, reached more than 8 million yuan in all. 


Liu Jun, general manager of the petrochemical supply and marketing company, was 
formerly a reporter for the SHENZHEN TEQU BAO. He made it to general manager because 
he had the guts to demand high prices and enter into contracts with companies. Dong 
Dabao, who was promoted by Liu Jun as assistant general manager, was originally an 
ordinary worker. Liu Zhongbao, the chief adviser of the company, was an economic 
criminal who had slipped from the countrvside of Heilongjiang to Shenzhen to engage 
in reselling tires for profit. 


At present, the department concerned has started an investigation into a string of 
illegal activities carried out by the petrochemical supply and marketing company. 
The leading group of the company has been reorganized. Liu Jun, Dong Dabao, Liu 
Zhongbao and others have been put under arrest. Other people involved, who should 
assume responsibility, are also being subjected to further investigation and dealt 
with. 


~ 
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TA KUNG PAO ON HU YAOBANG VISIT TO XISHA ISLANDS 


HK151123 Hong Kong TA KUNG PAO in Chinese 13 Jan 86 p 3 
[Article by Li Ming: "Hu Yaobang on Xisha"} 


[Text] Toward the end of 1985, myriads of households were busy making preparations to 
usher in the New Year. On 31 December at 1240, a silvery white helicopter landed on 
Shanhu Island of the Xisha [slands, a place far away from Beijing and from the mainland 
of the motherland. "Hu Yaobang has come to see us!" the island suddenly came alive with 
joy and cheers. 


Starting an Inspection Immediately After Getting Off the Aircraft 


Accompanied by Commander of the PLA Navy Liu Huaqing and Political Commissar of the 
Guangzhou Military Region Zhang Zhongxian, Hu Yaobang stepped down from the aircraft and 
kept waving to the officers and men devoted to defending and building up the island. 
Someone asked Hu Yaobang: "Do you want to take a rest first, or start looking at the 
sentry posts first?" He immediately answered: First look at the sentry posts. He walk- 
ed up to an observation post of the garrison force. He saw a seaman standing guard. He 
said to the cameramen: I want to pose with this frontline fighter. When passing the 
vegetable fields of the garrison force, he was effusive in his praise: The vegetables 
are growing well! He had specially walked into the middle of the fields to see how the 
plants were doing. 


When it was time for lunch, Hu Yaobang ate side by side with the seamen. Raising a 
glass, he said, all smiles: On behalf of Comrades Deng Xiaoping, Zhao Ziyang, Li 
Xiannian, and Chen Yun, may I wish every one of you a happy new year! The mess hall 
suddenly erupted into thunderous applause. Hu Yaobang walked up to every dining table 
asking if the food was all right. He also let everyone share his canned peaches and 
fresh oranges. 


During the meal, a cook on the island called Little Zhu was watching Hu Yaobang closely. 
Little Zhu was his fellow villager. Today he had specially prepared greens fried with 
lean meat and also noodles in the Hunan style. He noticed that Hu Yaobang ate the food 
with great relish. He felt very pleased. 


Hu Yaobang showed great concern for the cultural life of the officers and men of Xisha. 
On learning that television news could not reach there the same day, he said to the 
working personnel at his side: Send word to the department concerned and check if 
priority can be given to solving this problem of Xisha. 


Telling Cadres To Show Greater Concern for Subordinates 


After the meal, Hu Yaobang went to the seamen's dormitories to check on their Living 
conditions and their physical well-being. He told cadres to show greater conce: i 
their subordinates. 


Hu Yaobang was leaving Shanhu Island. The seamen expressed their deep affection for 
the secretary general by presenting him with a shining tiger cowrie picked from the 
seabed and a pure white haishihua [sea stone flower]. On 31 December at 1600, Hu 
Yaobang traveled by helicopter to Yongxing Island -- the capital of the western, 
southern, and central Xisha Islands. He rode in a car to the western, southern, and 
central Xisha Islands office of Guangdong Province. The people in the office were 
making preparations to receive this secretary general of the CPC Central Committee 
inside the office building. On noting that many workers were gathering before the 
office building, Hu Yaobang kept saying: Come, come! Better here. Too many people 
there. 
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Saying this, he seated himself on a cement bench under a wild loquat tree. He scooped 
up a 5-year-old boy playing at his side, hugging him close to his chest and planting a 
kiss on his cheek. Then he started talking with everyone. He asked about the working 
personnel of the office and their working conditions. He also inquired about the pro- 
duction and living conditions of fisherman. He discussed with everyone important plans 
about how to make money. He was as close as a member of the family. 


When he passed a new company unit, which had just arrived for a new year dinner for new 
fighters, Hu Yaobang happily asked. Are you having better food for the festival? He 
also told his entourage to walk carefully, in order to keep the food from being soiled 
by dust. As he passed a square-shaped stone tablet on his way, Hu Yaobang stopped. 

He looked contemplative. It turned out that the tablet bears the inscription; A 
Monument to the Navy's Recovery of the Xisha Islands. A local leading cadre told 

Hu Yaobang: "In 1946, the then Chinese Government sent warships to take over these 
islands from Japan and set up this monument. Yongxing Island was named after one of 
the warships called the Yongxing." 


Chatting With Fighters 


A long narrow cement bridge links Yongxing Island with Shi Island. Hu Yaobang walked 
across this bridge to reach Shi Island. He seated himself on a high coral reet, talking 
and laughing with the seamen committed to the defense ot Shi Island. At 1715, Hu 
Yaobang sat down with the seamen of Shi Island to a 1985 New Year's Eve dinner -- 
joining the coastal defense fighters in ushering in the new year. [This was the third 
time Hu Yaobang had spent the new year with border defense fighters. He spent new year 
1984 and 1983 on the Guangxi and Yunnan border defense frontlines. 


CLOSING UK LISTENING POST IN HONG KONG SUGGESTED 


HK130818 Hong Kong HONG KONG STANDARD in English 13 Jan 86 p l 


[Text] A British intelligence-gathering post in Hong Kong should be closed or China 
will regard it as unfriendly, say two British legislators. John Marek and Norman Hogg 
of the opposition Labour Party were reported in THE SUNDAY TIMES as having spent the 
past week in the colony, which will be taken over by China in 1997. The newspaper 
said the Labour Party will begin scrutiny of the listening post in the House of 
Commons this week. 


The installation, officially known as the Composite Signals Organization Station, is 

an electronic intelligence-gathering base run by the British Government's security- 
sensitive Communications Headquarters at Cheltenham in western England. The station 

is on Chung Hom Kok peninsula on the south side of Hong Kong Island. THE SUNDAY TIMES 
described the Hong Kong station as "Britain's most secret spy installation in the 

Far East." The weekly said the station listens to Soviet and Chinese military and 
political communications and that much of the United States’ information on the 

Soviet shooting down of the South Korean airliner two years ago came from Chung Hom Kok. 
"The British and the Americans... are said to be anxious about where to continue their 
work once Hong Kong has reverted to Chinese rule," the paper reported. 


In Hong Kong, official sources described the remarks of the two British Labour Ml’s as 
another "publicity-catching" stunt, The headlines which their comments generated also 


reflected the British press attitude that Britain should relinquish its presence in 
Hong Kong. "What one newspaper said about the facility being the most secret spy 
installation is a lot of hogwash. Everyone in the business, and that includes China, 
is completely aware of its operations. The fact that China does not openly acknowledge 
it is not an indication of their ignorance.” 
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